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MELBOURNE BOMB CASE--MELBOURNE--A gelignite bomb planted in a Melbourne motor- 
cycle shop would have killed people and caused an erno i 

City Court heard yesterday. The head of the police arson squad, Det-Insp. 
Alan Anderson, told the court that a similar bomb had been planted in another 
city building, underneath which was stored 200,000 litres of fuel. Roger Wal- 
lace Biddlestone (33), of Templestowe, appeared in court charged with placing 
both bombs. Magistrate J. Dugan remanded him in custody. No pleas were 
taken. Insp. Anderson said that the police had “no idea of any motive for 
placing the bombs, which is a terrifying thing.” “It is straight-out terror- 
ism on the community,” he said. [Perth THE WEST AUSTRALIAN in English 20 Mar 
82 p 26) 


CSO: 4220/6010 

















INDIA 


WRITER DISCUSSES POLITICS OF COMMUNIST PARTIES 
BK190140 Delhi INDIAN EXPRESS in English 9 Apr 82 p 6 
[Ravindra Nath article: "Varanasi: A Russian Dilemma?" ] 


[Text] Indian commmists are a peculiar lot. Ever since they got domesticated 
in the parliamentary habitat, they have spent most of their working life 
agonising over what they call bourgeois parties, debating which party to run 
with and which to bark at. The Commmist Party of India, after five days of 
soul-searching on the bank of the Ganga, has decided that it will trot behind 
Indira Gandhi on the foreign trail and snap at her on the home turf. How 

the Moscow-Bhatinda concerto works out, against the mounting interplay of 
foreign policy and internal affairs, will be interesting to watch. For all 
the calculations of Mr Rajeswara Rao and his supporters, they may well have 
to tone down, if not mute, the Ghatinda counterpoint as the days go by. The 
compulsions will be there between the prime minister's manoeuvres at home 
and abroad and pressures from the Bharatiya Janata Party and other non-Left 
forces. 


Moscow cannot relish the prospect of Mrs Gandhi's regime cracking up now or 
in the near future for the simple reason that the alternative, in all probabi- 
lity, will be a coalition, including or backed by the BJP, which may not be 
too keen to continue the special relationship with the Soviet Union on the 
same level. Mrs Gandhi knows it, too. In fact, Soviet sensitivity on this 
point is her trump card against the CPI. That is why speculation was rife 
on the possibility of CPI*s making a turnabout at Varanasi. The carefully 
chosen words of the Soviet delegation and the glowing reference to Soviet 
understanding with India and her leaders in President Brezhnev's Tashkent 
address were also interpreted as pointed to an impending change in the party 
line. 


Change there is--and not merely in the nuances of the political resolution. 
But the difference is not as much as was predicted. If the high priority 
given to the task of resisting the attacks by the BJP and other “reactionary, 
pro-imperialist circles” on the “nationally accepted foreign policies pursued 
by the government” means a definite swing toward the ruling party, the resolve 
to fight the “anti-democratic and anti-people policies” of the Congress (1) 
and build up a “left and democratic front" as the alternative to it is a 

move in the oppositie direction. In fine, the CPI will run with the hare and 
hunt with the hound. The only clear and consistent strand in the policy 








formulation is the hostility towards the BJP, the CPI‘s =nemy No 1, more 
authoritarian than the Congress (I) according to Mr Indrajit Cupta. 


But how is it that the anti-Congress (I) group carried the day finally, the 
dilution ot the Bhatinda line notwithstanding? Not only that, the hardliner 
Rajeswara Rao, whose position was earlier reported to be shaky, was unani- 
mously re-elected general secretary. 


What could be the reason for this? Either the CPI chose to ignore the Soviet 
party's advice, or there was no such advice and all speculation about it was 
fiction—perhaps, even a carefully planted story. The first we can safely 
rule out. If the CPI has evolved from the invertebrate stage, it is a well- 
kept secret, too good to be true. The second reason seems more plausible. 
The Soviets may have come round to the view--there was one report to that 
effect--that Mrs Gandhi is losing her grip on the country. If this reading is 
corisct, they would not need much persuasion to bless the idea of a left al- 
ternative to her. 


The Russians, however, would not like the friendly ties with the Indian Govern- 
ment to be endangered on any account. A confrontationist course by the CPI 

can rock the Indo-Soviet boat. This awareness must have dictated the three- 
faced CPI approach-—-opposing the government in concer: with other “left and 
democratic” parties even w it sings praises of its “broadly correct” foreign 
policy, and fighting the BJP and all divisive forces. ‘*t is a study in con- 
tradiction and one can see in it a reflection of the Soviet dilemma. The 
CPI(M)'s lurch to the Soviet camp and open criticism of China at its Vijayawav- 
ada Congress may have also contributed to the re-thinking in Moscow on the 
prospect of a left alternative in India or on the point of keeping ite options 


open. 


Indira Gandhi is no Tarakki or Amin, the Russians know very well. Being good 
chess players, if it comes to a choice between the queen and the pawns on the 
board, they will discard the pawns. There are precedents of Moscow continuing 
to do business with Third World regimes which suppressed the lovwal commmnists. 
Strategic interests come first to a great power. The CPI will bear that in 
mind while doing its part-time job of sniping at Mrs Gandhi's government. 


However, the risks of this business—Mrs Gandhi in her anger againuc the CPI 
taking it out on the Soviets——are not too high because they <an trust the 
wooden-headed Reagan administration and the Pakistanis +o make it impossible 
for her to change course. Truly speaking, the hardware part of Indo-Soviet 
friendship was made in Washington--and is still serviced in Washington. 


There is something more to the Varanasi denovement. By appearing to be more 
opposed to Mrs Gandhi than it really is, the CPI can make it easier for the 
CPI(M) to shed its lingering inhibitions in joining hands with it. A commmist 
reunion in India under exclusive Soviet auspices would be no small gain for 
Moscow and the price-—-irritants to Mrs Gandhi within szfe limits--worth pay- 
ing. There are still some snags, though. One is thc the CPI, being more 
loyal than the king himself, takes time to catch up with the fine modulations 
of Soviet policy. The thawing towards China, for instance, is yet to be re- 
flected in CPI quarters. 














Matching the contradictions and convolutions of the CPI vis-awisthe Congress (I) 
are the CPI (M)‘s gyrations in relation to the BJP. The CPI takes the Con- 
gress (I) as the lesser devil and does not mind supping with it, of course 
with a long spoon. The CPI (M) likes to dally with the BJP in “anti-authori- 
tarian" walks, but will not sleep with it. The CPI will not suffer any touch 
of the BJP, even by proxy. Until the variations in the two communist parties’ 
demonology texts are corrected and the CPI also gets over its allergy to China, 
the chances of early reunion are rather dim. Meanwhile, the CPI's latest 
search for progressive elements in bourgeois parties is on. From Varanasi 
comes the signal that such organisms have been detected in the Congress (I) 
body too. Something to work on for the left and democratic front. 


The CPI(M) is also busy discovering things. In Kerala, a sadder but wiser 
Namboodiripad has called a plague on all communal and casteist forces. His 
exposition of his party's attitude to them, in the context of the impending 
Kerala election, deserves wider attention. He says there is no question of 
a poll alliance or understanding with the BJP. The party will give no quarter 
to Hindu communalism seeking to spread anti-minority feelings under the cover 
of various front organisations. That of course is nothing new. What is more 
significant is the equal importance he has given to fighting other varieites 
of communalism. 


Hitherto, our commumists used to make a distinction between majority and minor- 
ity communalism, making the first their main target of attack and finding 
excuses for the other. Mr E.M.S. Namboodiripad now says the pan-Islamic 
movement is as dangerous as the Vishal (Virat) Hindu Front activities. He 
refers in this connection to the speech by an Arab minister at a recent cul- 
tural meet of the Muslim League (part of the Congress front) at Calicut, in 
which he claimed that, both capitalism and communism having failed, Islam 
was going to lead the social and cultural life of the world. E.M.S. also re- 
calls how the Leaguers once claimed that the mother tongue of Kerala Muslims 
was not Malayalam but Arabic and Urdu. Then he turns to Christian communal- 
ism. He says the clergy have always supported the reactionary forces in 
Kerala politics and sought to keep education under the monopolistic control 
of religious bodies. He also points out missionary involvement in secession- 
ist activities in the north-east. 


The logic of Mr Namboodiripad in opposing communalism in any form is unas- 
sailable. No honest leftist would like double standards in this respect. 

The mixing of religion and politics is the worst feature of Indian politics. 
But then, is it not a fact that the communist parties have had more than a 
passing affair with some of the forces that he now condemns? Whenever it 
suited their power game, the CPI (M) and the CPI have sought and enjoyed 

their services. The Muslim League was once an esteemed partner of the left-led 
government in Kerala. Evem now the CPI (M)-led front there includes the 
breakaway section of the same league. In Punjab, too, the communists have 
been guilty of associating with Akali communalists. 


Mr Namboodiripad admits no such error. He will not. He is a genius at get- 
ting round inconveninent questions. But granted that he has seen the light, 








the question remains if this is going to change the character of left politics 
for good. True, it depends not only on his party but also on the CPI which 
may have its own perceptions and priorities. One way to judge is whether the 
left fronts hereafter will be prepared to lose elections rather than compro- 
mise with anti-secular and other irrational pressure groups. 


CSO: 4220/7154 
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INDONESIA 


DELEGATION DEPARTS FOR MANILA ADB MEETING 
BK271239 Jakarta ANTARA in English 0956 GMT 27 Apr 82 


[Text] Jakarta, 27 Apr (ANTARA)--Finance Minister Ali Wardhana Tuesday left 
for Manila at the head of the Indonesian delegation to the annual conference 
of the Asian Development Bank (ADB) from April 28 through 38. [as printed] 


He was being accompanied by, among others, Bank Indonesia Governor 
Rakhmat Saleh, director general for International Monetary Affairs 
Sugito, director of Bank Indonesia Arifin Siregar and Nani Gandabrata as 
the delegation's secretary. 


The 1982 ADB annual conference is said to be important for developing 
countries since the 44-member international monetary institute is currently 
experiencing difficulties in gathering funds to be loaned on soft terms. 


ADB leadership is said to be planning to accumulate U.S.$4.1 billion to be 
loaned interest-free to developing nations during the period between 

i983 and 1987. However, United States was reported to be unwilling to 
contribute in excess of U.S.$900 million, leaving U.S.$3.2 billion short 

of target. Even U.S.$200 to U.S.$300 million more are needed. This question 
is expected to be the major topic of discussion at the coming Manila meeting. 


Indonesia as member of the ADB has, during the last few years, been no longer 
able to get soft loans but has to pay interest and even commercial interest 
between 9 and 10 percent. 


The loans Indonesia had acquired during 1981 had been generally used for the 
financing of development projects which had a direct bearing on people's 

life Like the development of cattle production, irrigation, power supply and 
drinking water supply. Indonesia had also obtained technical aid for fishery 
projects in Java, the construction of roads, power supply and cattle raising. 


CSO: 4220/551 














INDONESIA 


JAKARTA ‘UNOFFICIAL’ POLL RESULTS RELEASED 
BK271256 Hong Kong AFP in English 1115 GMI 27 Apr 82 


[Text] Jakarta, 27 Apr (AFP)--An unofficial poll has found that only 

14 percent of Jakarta's population intend to vote for the ruling Golkar 
(functional groups) Party in the May 4 general elections, while 53 percent 
said they would vote for opposition parties. 


The unauthorized poll was conducted in Jakarta in February by the foundation 
for constitutional awareness, which is linked to the opposition group 
petition 50 and aims to promote consciousness of the “undemocratic and 
unconstitutional” laws ruling the country. 


It interviewed a cross-section of 1,206 people, including students, farmers, 
civil servants and housewives, and the results were released yesterday. 


They showed that 14 percent would vote for the government's Golkar, while 
37 percent would vote for the Moslem United Development Party (PPP), 

and 16 percent for the Democratic Party (PDI), while 33 percent of those 
questioned "refused to answer." 


The survey also found widespread dissatisfaction with the present election 
rules, 64 percent said they would like to see them changed and 42 percent 
of those interviewed said they would refrain from exercising their voting 
rights. 


Of those interviewed 22 percent considered general elections a waste of 
money, 18 percent did not care, since Golkar was going to win anyway, 
and 26 percent felt the assembly and parliament was unrepresentative of 
popular aspirations. 


The survey concluded that "the preference to vote PPP (and PDI) does not 
relate to particular age groups or levels of education or even professions, 
with the exception of active government officials who mostly vote Golkar." 
The survey was signed by Dr Azis Saleh (former minister for people's 
industry) and Alex Yusuf Malik. Both have also signed the petition 50, 
which was issued in 1980 and was very critical of the Suharto regime and 
of the country's laws. 


CSO: 4220/551 














INDONESIA 


OFFICIAL DISCUSSES NEW TRANSMIGRATION PLANS 
BKO70929 Jakarta ANTARA in English 0859 GMT 7 Apr 82 


[Text] Jakarta, 7 Apr (ANTARA)--A number of provinces in the country will 
be closed for transmigration effective as of the Fourth 5-Year Pian 
(Pelita IV) starting April 1983, it was announced by junior minister for 
transmigration affairs Martono to reporters after a meeting with 

President Suharto at the presidential mansion at Jalan Cendana here 
Tuesday [6 April]. 


The provinces closed for new transmigration plans will be announced after 
the conclusion of a national consultative working meeting of the Badan 
Koordinasi Penyelengaraan Transmigrasi (Bakoptrans) which will be held 
next May, he added. 


He said the closure of these provinces for new migrants was decided because 
these areas were densely populated due to the large number of the local 
population and intake of migrant residents. 


The projected meeting of the coordination board for transmigration imple- 
mentation in May, he explained, would discuss the further stabilizing of 
the program of Bakoptrans and what steps should be taken to handle the 
number of government sponsored transmigration and voluntary migration from 
overcrowded Java Island to sparsely populated outer regions. 


He also reported that a regional consultative meeting was held in Jakarta 

for Territory I on March 30-31 and another scheduled in Yogyakarta for 
Territory II, April 12-13 and one more in Ujungpandang for Territory III, 
April 23-24, Junior minister Martono also said that a number of new locations 
in the eastern part of Indonesia would also be reclaimed for new resettlement 
sites for the migrants. These sites were now undergoing serious surveys 

on the soil and its uses, the number of migrants they could accommodate 

and local social and economic conditions. 











The minister then mentioned that these areas were in Sulawesi, Maluku 
and Irian Jaya provinces. They survey results would be taken up during 
a regional conference due to take place in Ujungpandang in the future. 


Junior minister Martono said that during his talks with the president he 
reported about the number of people migrated to new settlements up to 
April 6, 1982. He said during the calender year a total of 91,771 migrant 
families were resettled in 1981. Seen from the fiscal year a total of 
89,969 families have migrated up to March 1982, he said. 


Referring to resettlement in Lampung, he said, up to April 6, 1982, a total 


of 5,017 families had been given new homes. A total of 200,000 families 
was projected for resettlement in 1982-83, he said. 


CSO: 4220/551 
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INDONESIA 


BRIEFS 


ADB LOAN--The Asian Development Bank [ADB] on 15 April approved a $41.35-million 
loan and a technical aid grant to Indonesia to support the electric power 
generating projects in Sulawesi. The loan will be used to rehabilitate and 
improve power distribution facilities in the Minahassa area in North Sulawesi 
and in Ujungpandang in South Sulawesi. The ADB will also provide Indonesia . 
with consultants for hydroelectric power projects. [BK171013 Jakarta 

Domestic Service in Indonesian 0700 GMT 16 Apr 82 BK] 


TAX ACCORD WITH PHILIPPINES--Indonesia and the Philippines today exchanged 
the instruments of ratification of agreement on the avoidance of double 
taxation and the prevention of income tax evasion. The exchange of the 
documents was conducted of the Foreign Affairs Department in Jakarta between 
Foreign Minister Mokhtar Kusumaatmaja on behalf of the Indonesian Government 
and Philippine Ambassador Manuel Yan on behalf of his government. 

Foreign Minister Kusumaatmaja considered the exchange of the instruments 

as a positive development in the context of economic cooperation among 
ASEAN countries. He expressed the hope that the agreement would further 
create a better climate in foreign capital investments and further enhance 
bilateral cooperation between the two countries in the fields of economy, 
technology and culture. The Philippines is the 7th among the biggest 
foreign investors in Indonesia with a total investment of $300 million 

by the end of 1981. [BK191209 Jakarta Domestic Service in Indonesian 

0700 GMT 19 Apr 82 BK] 


JAPANESE CEMENT FACTORY CONTRACT--A contract for the construction of 

Pt Tridaya Manunggal Perkasa cement factory at Palimanan, Ceribon, West Java, 
was signed in Jakarta on 21 April. The contract was signed between 

Pt Tridaya Manunggal Perkasa and two Japanese companies, the Marubeni 
Corporation and the Kawasaki Heavy Industry. The factory is expected to 
be completed and operational after 3 years of construction and its products 
could be marketed immediately. It will have a production capacity of 

1.2 million tons per year. The factory will be fully constructed and 
managed under domestic capital investment while its manpower will be 
recruited from people living in the vicinity of the factory. [BK221215 
Jakarta Domestic Service in Indonesian 1500 GMT 21 Apr 82 BK] 
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INCREASE OF BORDER MARKINGS--Indonesia and Papua New Guinea agreed to 
increase the number of border markings along the border of the two countries 
at 141 east longitude to make border control by both sides easier. The 
agreement was reached following a coordination meeting of the Indonesia-Papua 
New Guinea border technical committee on 29 and 30 April in Jayapura. The 
Indonesian delegation consisted of 11 members headed by Pranoto Asmoro, 
while the Papua New Guinean delegation consisted of six members headed by 

(B. Menit). The secretary of the Indonesia-Papua New Guinea border affairs 
committee Suryanto Sriwardoyo, said so far there are only 14 border markings 
along the Indonesia-Papua New Guinea border. During the recent technical 
meeting both sides agreed to set up another 27 border markers. The installa- 
tion of the border markers is scheduled to be carried out at the middle of 
this year, with the installation costs to be shared by Indonesia and Papua 


New Guinea. [Text] [BK030941 Jakarta Domestic Service in Ind 
oan sue ol e in onesian 0700 


U.S. SUPPORT FOR ISRAEL--Jakarta, 25 Apr (AFP)--Two Indonesian Moslem 
leaders have accused the United States of abetting Israel by voting 
earlier this week against a Security Council resolution condemning the 
April 11 shooting carnage at the al-Aqsa mosque in Jerusalem. Parliamentarian 
Amin Iskandar of the Moslem United Development Party told newsmen yesterday 
it was now time for Arab countries, in fighting for Palestinian rights, not 
only to confront Israel directly but also to tackle the U.S. The other 
Moslem leader, Muhmmadiyah organization spokesman Lukman Harus, said the 
latest U.S. veto proved that the U.S., a professed champion of basic 

human rights, always supported Israel in its violations of the rights of 
the Palestinian people. The two leaders also condemned the recent 

"wanton attacks" by Israel against Lebanese territory, adding that Israel 
had dared to do this because of U.S. backing. [Text] [BK250400 Hong Kong 
AFP in English 0352 GMT 25 Apr 82] 


UN AID TO TRANSMIGRATION--Jakarta, 19 Apr (ANTARA)--The Indonesian Government, 
in this case the Ministry of Power and Transmigration, and the UN Development 
Program, World Food Program and the Food and Agriculture Organisation, signed 
three cooperation documents here Saturday (18 April) evening. The documents 
were signed by the ministry's secretary general, Urip Widodo, representing 
the Indonesian Government, the chief representative of UNDP/WFP in Indonesia, 
Gamil M. Handy, and G. C. Juneja on behalf of FAO. The first document 
concerns rural development through transmigration projects with food aid 
worth U.S.$27,109,000 in rice, wheat, milk powder, canned fish and legumes 

in South Sumatra, Jambi and Southeast Sulawesi. The second document deals 
with training support for transmigration programs. This project involves 
U.S.$1,137,050 worth of aid in the form of expert personnel, scholarships and 
equipment. The third document involves coordination of the relation of 
foreign aid, especially for transmigration projects, with a total value of 
U.S.$390,870 in the form of expert personnel and equipment. [Jakarta 

ANTARA in English 0752 GMT 19 Apr 82 BK) 


FOREIGN, DOMESTIC INVESTMENT INCREASES--Jakarta, 15 Apr (AFP)--Foreign and 
domestic capital investment in Indonesia has increased by 82.9 percent from 
U.S.$348.9 million during the 1980-81 fiscal year (April-April) [as received] 
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to $638.2 million during 1981-82 fiscal year, it was announced here today. 
Investment board chairman Suhartoyo, told newsmen that the increase marked 
successful efforts by the government to encourage investors in Indonesia. 
"The increase also shows that Indonesia remains attractive for capital 
investment despite the current world economic recession," he said. 
Foreign investment during 1981-82 fiscal year covered areas including 
technology and industry, while domestic investment includes textiles, 
furniture and light industries. A total of 28 new investment projects 
were recorded during the 1980-81 fiscal year and 37 new projects in 1981-82 
fiscal year, he added. {Text] [Hong Kong AFP in English 0449 GMT 

15 Apr 82 BK] 


NEW ZEALAND ENVOY--Jakarta, 5 Apr (ANTARA)--The Indonesian Government has 
approved the appointment of Michael John Powles to the post of New Zealand 
ambassador extraordinary and plenipotentiary to Indonesia, succeeding 
Richard Nottage. [Excerpt] [BKO081329 Jakarta ANTARA in English 0739 GMT 

5 Apr 82 BK] 


NEW CONSULATES--Jakarta, 5 Apr (ANTARA)--Foreign Minister Mokhtar Kusumaatmaja 
has announced the opening soon of new Indonesian consulates in Houston, 
Chicago, Marseilles, Melbourne and Toronto. The new consulates are necessary 
in view of the expanding economic and trade relations between Indonesia 

and other countries, he said here Saturday when he installed R. Akhmad Jumiril, 
former Indonesian ambassador in Sweden, as director general of protocol and 
consular affairs at the Foreign Ministry. [Excerpt] [BKO81329 Jakarta ANTARA 
in English 0755 GMT 5 Apr 82 BK] 


ASIAN DEVELOPMENT BANK LOAN--Jakarta, 24 Apr (ANTARA)--The Asian Development 
Bank today approved a $41.35 million loan and a technical assistance grant 

to Indonesia for the second Sulawasi power project. The main objectives 

of the project are to rehabilitate and reinforce power distribution facilities 
and associated transmission systems in the Minahasa area of North Sulawesi 
and the Ujung Pandang area of South Sulawesi, and to provide consultants to 
prepare a hydropower project at the Tanggari II site in North Sulawesi. 

The loan, from the bank's ordinary capital resources, is for a period of 

20 years including a grace period of 4 years, at an interest of 11 percent 
per annum. [BK241209 Jakarta ANTARA in English 0700 GMT 24 Apr 82 BK] 


JAVA TRANSMIGRATION--The head of the Central Java Development Planning Board 
said that as of end of March 1982, more than 6,000 families consisting of 
30,000 members in Teh Province have expressed their willingness to be 
resettled in transmigration projects outside Java. He said the biggest 

number of transmigrant candidates is from the Cilacap District, totalling 

750 families, followed by Banyumas District, 700 families and Mageland 
District, 528 families. He said the resettlement target for the 

1982-83 fiscal year is 43,750 families. [Jakarta Domestic Service in Indonesian 
1500 GMT 22 Apr 82 BK] 


CSO: 4213/506 


13 








MALAYSIA 


REPORT ON ELECTION RESULTS IN SARAWAK SABAH 
BK270921 Kuala Lumpur International Service in English 0600 GMT 27 Apr 82 


[Text] The Barisan Nasional's [National Front] total has flowed to 132 seats 
in the 154-seat parliament with the party taking up 13 constituencies in 
Sarawak and eight in Sabah today. The Democratic Action Party [DAP] secured 
two constituencies in Sarawak and retained one in Sabah State, giving it a 
total of nine in parliament. Five independents won in Sabah and two in 
Sarawak. 


Among the successful candidates in Sarawak were the deputy chief minister, 
Datuk Alfred Jabu; the federal minister of energy, telecommunications and 
post, Datuk Leo Moggie; the deputy minister of primary industries, 

Haji Bujang Haji Ulis, and the deputy defense minister, Abang Abu Bakar. 
Also returned were the parliamentary secretary of the Ministry of Science, 
Technology and Environment, Mr Law Hieng Bing, and the parliamentary 
secretary to the Ministry of Culture, Youth and Sports, Mr Luhat Wan. 


In Sabah, the Barisan Nasional took eight seats, plus two more on nomination 
day. Five seats were won by independents and one by DAP. Among the per- 
sonalities returned were the Sabah chief minister, Datuk Harris Salleh; 

his deputy, Datuk James Ongkili; the minister of federal territory, 

Datuk Pengiran Othman Rauf and the deputy minister of energy, telecommunica- 
tions and post, Datuk Clarence Mansul. 


Meanwhile, the election commission says the turnout of voters in peninsular 
Malaysia last Thursday has been better than 1978 general elections. This 
was especially so in Kelantan and Trengganu where the turnout surpassed 
the 80 percent mark for the first time. 


CSO: 4220/5511 
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MALAYSIA 


KUALA LUMPUR RADIO COMMENTS ON NATIONAL FRONT'S ELECTION VICTORY 
BK231440 Kuala Lumpur International Service in English 0800 GMT 23 Apr 82 
[Unattributed commentary] 


[Text] The 1982 elections have given a very clear mandate to Datuk Sri 
Dr Mahathir Mohamed, the president of UMNO [United Malays National 
Organization] and the national front. In a sense, we can say that the 
seal of approval had been given by the people of Malaysia to Datuk Sri 
Dr Mahathir Mohamed's ascension to the premiership of the country. 


When Tun Hussein Onn retired from the leadership of the country, 

Dr Mahathir Mohamed, as the then deputy prime minister, automatically 
succeeded to the premiership. Since then, he has moved like a whirlwind 
through the musty corridors of bureaucracy, and he and his deputy prime 
minister, Datuk Musa Hitam, dubbed by the Malaysian media as the 2M's, have 
not hesitated to overthrow some of the so-called sacred cows of the 
political scene in this country, in particular the agencies set up under 
the state economic development corporations, to achieve the objectives 

of the new economic policy. 


Even in the approval of the national front candidates for the elections just 
over, the 2M's did not hesitate to set the seal of their style. They have 
not hesitated to retire people who they felt would not fit in with their 
style, even though many observers felt that they were risking these (?safe) 
political seats. 


In any event, the results have indicated the belief of Natuk Sri Dr Mahathir 
Mohamed that the people of this country have become more sophisticated and 
mature politically and would cast their votes accordingly. He introduced 

a lot of new faces who had won. 


The electorate in the 1982 elections have proved to be a group of hardheaded 
realists. Their votes have been cast not on an emotional basis or out of 
sympathy to a candidate or party but rather on the basis of the performance 
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that they can expect from their representatives and the benefits that he 

can bring to the constituency. This can be seen even in the case of the 
opposition candidates who have been elected. Only those whose past record 
shows that their activities have not been confined to making loud noise 

in Parliament during its sessions, but include an attempt to bring benefit 

to the constituency, have been voted in. The loudmouth and inactive 

members of parliament have been given the boot. Furthermore, the electorate 
has given no heed to the claims that a strong opposition is needed. Rather 
they have voted in the belief that a country like Malaysia, whose independence 
in terms of historic time is new, needs a strong and dedicated government 
rather than the luxury of a strong opposition that could slow down development 
objectives. 


As for what is in store for Malaysia, ome can be certain that the mandate 
given to Datuk Sri Dr Mahathir Mohamed will need a no-nonsense style of 
government, one that will not hesitate in its actions but will be active 
and decisive. 


CSO: 4220/551 
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MALAYSIA 


NATIONAL FRONT ANNOUNCES MANIFESTO 
BK161004 Kuala Lumpur International Service in English 0600 GMT 16 Apr 82 


[Text] The national front, which is contesting the coming general elections 
in Malaysia, this morning unveiled a 29-point manifesto and urged the people 
to give it a mandate for progress. The manifesto is designed to give all 
Malaysians a place in the sun and to ensure that the nation achieves 

greater prosperity so that there is a better future for all of then. 


The manifesto says the national front will continue to improve the quality 
and expand opportunities for education at all levels. It will guarantee 
just and equal opportunities for all. 


The national front will also preserve and consolidate primary mother tongue 
education. On religion, the manifesto says the front will continue to ensure 
the position of Islam and upgrade the teachings of the religion. At the 
same time, it will safeguard the freedom of worship of worship enshrined 

in the constitution. 


The manifesto adds that the party will continue to strive for religious 

and social purification while upholding the rule of law. The battle against 
corruption and immorality will be continued. The manifesto states that 

the front will press on with efforts tw instill good work ethics and ensure 
hard working people. 


Industrialization will be continued giving emphasis not only to heavy 
industries, but also to small-scale and medium-sized enterprises. The fight 
against poverty everywhere will be stepped up. 


On the socioeconomic side, more jobs will be created, the interests for workers 
protected and more low-cost houses will be built and health facilities expanded. 
Overall, the manifesto states that the national front will do everything within 
its power to ensure justice for a better life for all Malaysians. 
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In the preamble, the manifesto states that Malaysia needs a strong government 
with a solid mandate. The nation cannot afford weak, indecisive government 
incapable of positive action to ensure stability and security. Only a 
strong government with vision and drive that practices a clean, efficient 


administration can safeguard what has already been achieved and move on 
to build a greater future. 


Listing the achievements of the national front govermment over the past 

25 years, the manifesto points out that in a region of turmoil and conflict 
Malaysia has been a haven of peace and stability. In a world of intolerance 
and trouble, a large measure of harmony had been maintained in Malaysia. 


In the last 10 years, international authorities have ranked Malaysia's overal! 
economic performance as the fifth best in the world. Out of 157 countries, 
Malaysia's inflation rate had been the third lowest. Economic growth had 
been the tenth highest. The ringgit has been ranked the llth strongest and 
the nation's trade performance had been put at the 12th best. 


The document states it is not by accident that Malaysia had achieved so much. 


It is a planned achievement, the result of government and people vorking 
together. 


The preamble states that the national front is striving for what the people want. 
The front will do all it can to ensure that the people benefit from the wealth 
of the country’s natural resources. At the same time, tradition:1 Malaysian 
values would be strengthmed so that the nation is built on a bedrock of deep 
spiritual values. 


In presenting the manifesto at a news conference in Kuala Lumpur, the prime 
minister, Datuk Sri Dr Mahathir Mohamed, said Malaysia's achievements had 
been due to careful and sound planning. 


CSO: 4220/551 
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MALAYSIA 


"AFP" CITES BANK NEGARA REPORT ON ECONOMY 
BK311451 Hong Kong AFP in English 1028 GMT 31 Mar 82 


[Text] Kuala Lumpur, 31 Mar (AFP)-—-The deeper-than-expected world economic 
recession affected the performance of the Malaysian economy last year, 
according to the 1981 report of Bank Negara (Malaysia's Central Bank) 
released here today. 


The growth of the real gross domestic product (GDP) fell to 6.5 percent 
in 1981 compared to 8 percent in 1980 and an average of 3.6 percent over 
the past 5 years, the report said. 


The bank forecast an “uncertain outlook" for Malaysia's exports in 1982 
because of weak overseas demand for primary commodities and estimated 
that the real output growth during the year would be about 6 percent. 


It said that for the first time in its history, Malaysia recorded a large 
deficit in its foreign trade account. 


"Together with the high net payments on services and transfers, which are 
characteristic of the country's balance of payments, the current account 
recorded a large deficit of 5,758 million Malaysian dollars (U.S.$2,503 million) 
compared with a deficit of 523 million Mayalsian dollars (U.S.$227.3 million) 

in 1980 and an average annual surplus of about 1,400 million Malaysian 

dollars (U.S.$608 million) in 1976-79," it added. 


On inflation, the report said that on the basis of the consumer price index 
for peninsular Malaysia, inflation grew to an annual average rate of 
9.6 percent from an average of 6.7 percent in 1980. 


The underlying factors were a continuing sharp increase in impurt prices and 
moderate expansion of real aggregate demand which had been sustained since 1975. 


By the end of the year, the rate of price increase had slowed dcwn to an 
annual rate of 8.8 percent in December, it said. 


The prospect for 1982 was a "moderate improvement in the domestic price 
situation,” the report indicated. 
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It said that with a weak external sector, the task of stimulating economic 
activity fell on domestic demand, particularly on government. The shape 
of public sector expenditure on consumption and investment in the total 
GDP rose from 30 percent in 1980 to 32 percent in 1981. 


It said that as in 1981, the public sector "is expected to continue to 
provide the main stimulus to growth in the economy in 1982," when public 
investment outlays were expected to expand by 13 percent. 


Dealing with prospects for 1982, the report said that the outlook for exports 
remained uncertain. For the second year in succession the commodity prices 
were expected to be poor and the export volume "weak." 


"Given that overseas demand is likely to pick up in the latter part of 1982 
and the already depleted stock position among most consumers, growth in 
export volume of primary commodities is expected to recover, although the 
recovery will probably be moderate," the report indicated. 


It said that volume of rubber and timber export, closely tied to recovery 
in the automobile industry and construction activity might pick up in 1982. 


Palm oil and petroleum were also expected to face better prospects. Tin 
production and exports, however, "will remain sluggish because of depleting 
reserves and the overhand of the large stockpile of the United States General 
Services Administration and its erratic disposal programme," according to 
the report. 


CSO: 4220/551 
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MALAYSIA 


TIN EXPORTS, PRODUCTION FALL IN 1981 
BK150555 Hong Kong AFP in English 0523 GMT 15 Apr 82 


[Text] Kuala Lumpur, 15 Apr (AFP)--Exports of refined tin from Malaysia 
fell 5.7 percent or 4,071 tonnes to 66,870 tonnes last year, according 
to the states of Malaya Chamber of Mines. 


The shipments included tin derived from both Malaysian as well as imported 
concentrates. 


The chamber's 1981 annual report said Europe (excluding the United Kingdom) 
continued to be the leading buyer of tin from Malaysia for the third year 
running with a offtake of 31,723 tonnes. 


The second largest buyer was again Japan with 17,756 tonnes while the 
United States bought only 10,462 tonnes. 


The report said production of tin fell 2.3 percent or 1,466 tonnes to 
59,938 tonnes. 


Production was at the highest in the last quarter with a total of 15,455 
tonnes mined. 


Gravel pump mining still accounted for the bulk of production with 
44,179,827 kilogrammes of tin concentrates mined or 55.57 percent of the 
overall total. 


Dredging accounted for 28.95 percent or 23,016,826 kilogrammes. 


Dulang washing brought in more tin concentrates than open casting with 
4,208,544 kilogrammes against 3,430,999 kilogrammes. 


The other methods of obtaining tin concentrates were through underground 
mines and retreatment. 


The number of active mining units fell drastically from 852 units in 1980 
to 710 last year. 
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Of this, 593 were gravel pump mines, 60 dredges, 35 [word indistinct] cast 
units and 22 other types of mines including underground mines. 


The number of workers employed in the mining industry also dropped by 


9.7 percent from 39,009 workers in 1980 to 35,198 workers at the end of 
last year. 


Meanwhile, 2,354,150 grams of gold were mined in the country last year 
as by-products. 


Sabah yielded 14,708,311 grams of silver last year. 
Other minerals mined in the country last year were bauxite (700,866 tonnes), 
China clay (44,084 tonnes), iron ore (535,455 tonnes), wolfram (67 tonnes) 


and copper concentrates (120,327 tonnes). 


However, production of manganese ceased as the two manganese mines closed 
in late 1980. 


CSO: 4220/551 
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MALAYSIA 


BRIEFS 


CRUDE PALM OIL PRODUCTION--Crude palm oil production in Malaysia had 

increased to about 250,000 metric tons last month, an increase of 23 percent 
from the previous month. A statement from the palm oil research and licensing 
authority said that in the first quarter of this year, palm oil production 

was expected to reach 630,000 metric tons. There are now 173 palm oil 

mills operating in the country. [Text] [BK181019 Kuala Lumpur International 
Service in English 0800 GMT 17 Apr 82 BK] 


TAX ACCORD WITH THAILAND--Malaysia and Thailand signed an agreement on 

the avoidance of double taxation in Kuala Lumpur on 29 March. At the 
signing of the agreement, Malaysia was represented by the secretary general 
of the Ministry of Finance, Tan Sri Thong Yaw Hong, while Thailand was 
represented by its ambassador to Malaysia, Nitsai Wetchachiwa. [BKO11337 
Kuala Lumpur International Service in English 0600 GMT 29 Mar 82 BK] 


FOREIGN INVESTMENTS--The government has reassured foreign investors that 
there will be no nationalization or expropriation of foreign investments 
in Malaysia. However, legitimate acquisition through purchase of shares 
may be done by companies having government equity participation. The 
secretary general of the Ministry of Trade and Industry Tan Sri Nasaruddin 
Bin Mohamed, said it was the government policy to encourage and promote 
foreign investments to help accelerate industrial development programs. 
He was speaking in Kuala Lumpur at the signing of the agreement between 
Malaysia and Sri Lanka for promotion and protection of investment. He 
signed it on behalf of the Malaysian Government. On the agreement, 

Tan Sri Nasaruddin said it was aimed at providing fair and equitable 
treatment of Malaysian Sri Lankan investments in each other's country. 
[Text] [BK170853 Kuala Lumpur International Service in English 0600 GMT 
17 Apr 82] 


TRADE WITH ROK--Malaysia's export to the Republic of Korea has shown a 
tremendous increase. The total export lest year exceeded 346 million 
ringgit compared with only 114 million ringgit in 1970. Malaysian import 
from the Republic of Korea also increased substantially during the same 
period from nearly 11 million ringgit to 325 million ringgit. The total 
Korean investment in Malaysia amounted to 3,540 million ringgit. [BK221213 
Kuala Lumpur International Service in English 0600 GMT 20 Apr 82 BK] 
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EDITORIAL: 


GOVERNMENT DEALINGS WITH STUDENTS CRITICIZED 


Kathmandu THE MOTHERLAND in English 21] Apr 82 p 3 


[Editorial] 


{Text ] 


Looking at the way the government 
is reacting to the activities of students’ 
organisations, it appears either the gover- 
nment is over prudentor hopelessly 
nervous. Whatcan besaidwith some 
amount of certainty is that the government 
is notacting normally asfar asthe dis- 
content among the students is concerned. 
It is no exaggeration to say that — there is 
widespread unrest among the students 
and that its overtone cannot be ignored. 
Things have actually. been made to look 
worse by the manner the government is 
dealing withthe students. No official 
figure is given nor the reason for students 
who are reportedly detained in large 
number at different jails of the country. 
The reason for arresting student leaders 
is obviously their involvement in anti- 
panchayat politics but ifitisthe fact, the 
government should sayso which _ it has 
not done. And by detaining them under 
one or another pretext, the government 


has created an uncanny atmosphere. 
We alsodo notsubscribe to the 


point of view that students should get 
themselves directlyinvolved in politics 
but whether we like it or not is just 
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immaterial. One is expected to face the 
reality which cannot be wished away and 
for sure the student unrest cannot be 
contained by lathi-wielding policemen 
posted at all the strategic ~ points in the 
cities. One waytodealwith students 
isto permit them to hold _ their 
conventions and take out’ peaceful 
demonstrations. This should be 
followed bytalks with leaders of the 
students. This is also a democratic prac- 
tice. If the - studentsareto be dealt with 
as of now, one cannot just predict what 
worse turn thecourse ofevents might 
take. The government should demonstrate 
some maturity and become duly cautious 
aboutthe factthat small mistakes on its 
partdoes not precipitate the kind of 
political avalanche the country  hadin 
the immediate past. 
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Kathmandu THE RISING NEPAL in English 18 Apr 82 p 2 


{Editorial: 


(Text ] 


"Better Performance”) 


The Prime Minister, Mr. 
Surya Bahadur Thapa, 
made some pertitent rema- 
rks regarding the role of 
the government and public 
sector employtes in the 
country’s all round deve- 
lopment. Concerned as Hi: 
Majesty’s Government is 
about the cverall deve- 
lopment of the country and 
the w€lfare of the Nepalese 
people, all those engaged 
in the task of national up- 
lift ought to be more seri- 
Ous about their work. In- 
deed, this is the point that 
was driven home by _ the 
Prime Minister during his 
talk with the senior officials 
of His Majesty’s Govern- 
ment and heads of public 
sector ent@rprives in Kath- 
mandu the other day. The 
point of the matter is tha: 
a better performance from 
among the various govern- 
mem departments cOncer- 
ned with developmental ac- 
tivities and people-oricnred 
work:. There can  ind@ed 
be no two opinions regar- 
ding the Prime Minister's 
remarks that all would b* 


failing in their discharge 


‘of the “historic responsibi- 


lity” if economic develop- 
ment is not accelerated 
against the backdrop. of 
political stability emanati- 
ng from significant politi- 
cal exercises of the past 
few years. The atmo*phere 
for the rapid all round 
devekepment is brought 
about by peace and politi- 
cal stability. Hence this 
country’s call for being de- 
clared a Zone of Peace and 
the democratic exercires Of 
the past have brought about 
the needed political stabi- 
lity. It will, therefore, be a 
sad commentary if nothing 
substantia] can be achicved 
during this period. T° 
make such achievements 
possible, however, it is ne 
cesSary that the = Senior 
Officials of His Majesty's 
Government and the cOn- 
cern€d corporations rede- 
dicate themselves to the 
great task of national d¢ve- 
lopment. 

The Prime Miraster noted 
correctly that the econom c 
development of the country 
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cso: 


has assumed atked signifi- 
cance today. The income of 
the people has nm risen 
appreciably with the result 
that the inflation hes crea- 
ted difficulties for them. 
Most of the inflation is rp 
doult imported, theredy 
indicating the netd for gea- 
ring up the production ma- 
chinery within the country. 
However, for this indus‘ria- 
lisation has to cOme about 
at a pace much higher than 
hitherto. In this regard, the 
concefned government Ce- 
partments and agencies can 
play a crucial role by pro- 
cessing necessary docume- 
nts within a specified short 
period of time so that the 
investoms know exacily and 
soon whether or not his 
proposal for industrial 
venture will meet with go- 
vernmental approval. This 
should also be the case with 
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the industriel and- other 
lerding agencies. If this can 
be brought about, and there 
is no Treason why it should 
not be, investors can be at- 
tracted and made to invest 


and long t*rm economic 
protlems. However, unless 
there is dedication and Sin- 
cerity among those who are 
responsible for impiement- 
ing the programme, the 
results cannot be highly e”- 
couraging. This is why ther? 
ought to be a better perfor- 
manc2 from the employees 
‘of His Majesty’s Govern- 
nent as well as thoSe of the 
concerned public sector er 
terprises. 








NEW YEAR SEEN AS HOLDING LITTLE PROMISE 


Kathmandu THE MOTHERLAND in English 16 Apr 82 p 3 


[Editorial] 


(Text) 


The year 2038 B.S. ended without 
giving much tothe people in the form of 
relief from ever increasing inflation. Prices 
of daily consumer goods continued to rise 
by leaps and bounds. Despite repeated 
assurances given by the government’ to 
make the life of the common man easier. 
The survival for struggle for him was more 
accentuated. Currupt practices continued 
unabated with the faith of the people in 
the establishment badly shaken. The year 
that ended made people poorer in terms of 
their income and weakened their moral 
fabric. The premonition that a storm can 
sweep the country continued tolinger in 
the minds of the country’s intellectuals. 
The students made their resentment felt 
by adopting political resolutions at several 
conferences of which some were held 
underground and someabove vround. 
Encouraged by the discontent shown by 
the students, some of the politicians whom 
time seemed to have shelved have come 
out openly inan organised manner. The 
panchas gave the impression that they no 
longer remained united. On the whole it 
was an uneasy year politically, economi- 
cally and socially. 
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Now the year ahead, vicwed against 
the background of the year that ended 
does not hold out any promise for better 
days to come. Promises unkept by those 
in power hasleft the people withno 
room for any kind of optimism. A nation 
where people have become so much 
pessimistic aboutthe people who are 
in the government cannot be expected to 
forge ahead. All that one can expect with 
the kind of people holding the reins of 
the government are the worse days. 
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NEPAL 


MALNUTRITION PROBLEMS NOTED--Kathmandu, April 20--Food consumption standard of 
Nepal is computed at 2181 calories and 56.6 grammes of protein per day, reports 
RSS. This is well below the requirement of 2256 calories and 60 grammes of 
protein required for an individual every day. This was disclosed in the 
“health for all” report published by the Health Ministry. The report also 
states that the objective of the Sixth plan is to raise the the consumption 
standard to 2266 calories and 59.8 grammes of protein per day by the end of 
the plan period. Once the objective is reached the calories consumption will 
be more than the minimum necessary but the protein content will still be 0.2 
grammes less than necessary. (Kathmandu THE RISING NEPAL in English 2! Apr 

82 p 6) 
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PAKISTAN 





EDITORIAL SUGGESTS ELECTIONS SHOULD BE ANNOUNCED BY 5 JULY 
Karachi JANG in Urdu 16 Mar 82 p 3 
[Editorial: “General Elections--Solution of All Problems”) 


[Text] Khwaja Mohammad Safdar, chairman of the Federal Advisory Council, 
said that the country is passing through a very critical period and that 
never during the past 34 years did the country ever come face to face with 
such a situation. A superpower is knocking at our door and another big 
power is busy trying to create a confrontation. Two and a half million 
Afghan refugees are already in Pakistan, and we have provided them with ele- 
mentary facilities on Islamic and humanitarian grounds. Khwaja Safdar 
regretted that under such circumstances certain elements were bent on aveng- 
ing themselves. Some politicians, he said, are trying to complicate matters 
still further, even though no problem can be solved through political con- 
frontation. He appealed to all compassionate people to join in working out 
a well-coordinated program for creating peace and tranquility in the coun- 


try. 


No patriotic citizen will disagree with the conditions of which Khwaja 
Safdar spoke. On the contrary, there are certain conditions that he did not 
mention. For example, the serious restlessness and chaos prevailing in 

most of the educational institutions and the dangers facing education and 
examinations; there is a never-ending series of widespread theft and crimi- 
nality in the country and no citizen can consider himself safe. One of the 
dilemmas is the Pat Feeder case. Sardar Mir Ahmad Nawaz Bagti, referring 

to this case, alleged that during the course of an action a number of people 
were killed. But according to an official handout, this was an action 
against bandits and no one was killed. Unemployment and inflation are 
increasing daily. In Peshawar, some people wanted to hold a condolence meet- 
ing in memory of the late Arbab Sikandar Khalil, and the police had to 
intervene to stop them and many leaders were taken into custody. 


The main reason for focusing attention on these incidents is to show that 
the serious conditions inside and outside the country about which Khwaja 
Safdar expressed concern are widespread and that the circle of restlessness 
and confusion is widening every day. Khwaja Safdar on this occasion also 
mentioned the government's efforts to introduce Islamic laws. In this con- 
nection, he appealed to all patriotic people to get together and work out 
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a well-organized program to confront the situation. In this context, he 
accused the politicians of confrontation and called on them to refrain from 
such action. In our view, the main reason behind the worsening situation is 
the restlessness and the feeling of deprivation prevailing among the people. 
If these besic causes were to be removed, neither the politicians nor others 
inside or outside the country would be in a position to take advantage of 
conditions. We believe Khwaja Safdar will agree that the people of Pakistan 
are patriotic and conscientious and that they cannot be led astray easily. 
As and when the occasion arose, the country and the people readily came 
forward and sacrificed their all. Today, too, if the people were freed from 
the feeling of deprivation and were made to believe that they are equal 
partners in maintaining law and order and decision-making in the country, 
then no one would succeed in bringing them out in the streets against the 
government . 


In these circumstances, we believe that the time has now come for the govern- 
ment to announce general elections. In July the present government will 
complete 5 years in office. The term of office for any elected government 
is usually 4 or 5 years. It is true that when the present government came 
into power in July 1977 the people were unanimously in favor of it. But 
then, whether this government or any other elected government, 5 years is 
more than enough. Even an elected government after completion of its term 
of office has to obtain a vote of approval from the people. This is even 
more essential in the case of a nonelected government. At this time, when 
restlessness and lawlessness are rampant all over the country, government 
has no control over criminals, there is widespread disorder among students, 
some povers are bent on creating cold war conditions outside the country 
and subversive activities are on the rise, the only solution to all of 
these problems is general elections. 


If the government believes that the political parties will mislead the 
people, then elections can be held without political parties, as in the case 
of municipal elections. If the government believes that the majority of 
the people support its policies, then the government, too, can participate 
in elections. At any rate, it is essential to obtain a vote of confidence 
from the people, without which not only will current problems remain 
unsolved, but problems and restlessness will go on increasing and a time 
will come when perhaps even elections will be of no help in easing the 
situation. Thus, it is of utmost importance that general elections be 
announced before 5 July when the present government completes its 5 years 
in office. Government and power are things that come and go. But if a 
future historian were to write about someone with respect, that too can be 
considered as a sign of great success. 


9315 
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PAKISTAN 


STATEMENTS BY ADVISORY COUNCIL DELEGATION CLOUD ELECTION ISSUE 
Karachi JANG in Urdu 17 Mar 82 p 3 


[Article by Irshad Ahmad Haqqani: "Officials Holding Responsible Positions 
Should Exercise Restraint While Making Statements"] 


[Text] It is no doubt difficult to say who is the official spokesman of the 
present government besides President Mohammad Zia-ul-Haq and who's state- 
ments could be said to represent the established policy of the government. 
But we still have to give credence to the statements of the people having 
close connection with the ruling group and who in one way or another could 
be said to be a part of the government. To understand the government's 
ideas, it is only natural to keep in mind the statements made by then. 
According to some, the Federal Advisory Council is only a consultative 
body, giving its views on specific issues when called on to do so. It 

is neither aware of government's ideas nor do its statements represent the 
government's views. The statements made by its members are considered to 
be nothing more than their own personal expressions. But others believe 
that the Council shares the government's powers to some extent and that its 
role in this respect is no less important than its consultative status, 

and the statements made by its members could well be said to reflect the 
government's ideas. 


Whatever the actual state of affairs, the statements and views expressed by 
the 2l-member delegation of the Federal Advisory Council currently visiting 
the United States will be considered to represent government policy both 
inside Pakistan and abroad. It cannot be said that discussions held by the 
members of the delegation collectively with their responsible hosts have 

no connection with government policy and that it is not possible to form 

an opinion about that policy on the basis of their views. The delegation 
and the views of its members are equally important. Their views cannot be 
ruled out as having no relationship with government policy. 


The first detailed newspaper reports released through the official news 
agency on the activities of the delegation indicate that the members told 
their important hosts that if conditions continue to improve, it would be 
possible to hold elections within 2 years. They are also reported to have 
said that because of internal conditions and the regional situation, 
Pakistan at present cannot afford “the luxury" of elections. Under the 
circumstances, the government, they said, took a step in the right direction 
by forming the Federal Advisory Council. 
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These things are not new. Government authorities have been saying frequently 
that they cannot risk the election process. But the mention of a 2-year 
period attached to conditions that can only be determined by government 
authorities is such that one cannot be help express surprise. The president 
himself has also been saying that it is not correct to say that elections 
will be held in the near future. But at the same time he is not saying 

that the elections are so far away that it will take many years before they 
can be held. On the other hand, it is also a fact that the authorities seem 
to be contacting political leaders on some level. The federal minister 

of state, Mr Mahmud Ali, refuted stories that he invited political leaders 
to participate in the government and that this proposal was rejected, but 

he confirmed that he had meetings with many political leaders including 
Nawabzada Nasrullah Khan, which indicates that there is something that 
warrants secrecy. We consider Mr Mahmud Ali's mission a step in the right 
direction. Whatever the objectives of his mission, the chances of success 
of the discussions he had with political leaders depend mainly on the pres- 
entation to them of an unambiguous picture of and timetable for the restora- 
tion of democracy. 


Now, at a time when talks are under way with political leaders, the members 
of the Federal Advisory Council delegation are telling their foreign hosts 
that elections will be held within 2 years if conditions continue to 
improve. There is a great possibility that such utterances can create 
misunderstanding about the credibility and resolve of the government. As 
such, it is essential that people connected with the government in any 
capacity should refrain from giving statements that are likely to create 
difficulties in the way of winning the confidence of political circles. 

It is quite possible that the real reason behind the state of affairs is 
that the government's own thinking is not clear and that everyone is trying 
to explain it according to his own perceptions and requirements. Whatever 
the real cause, it becomes absolutely necessary that care be taken not to 
keep the already confused picture about the political future from deteri- 
orating still further. Similarly, restraint should be exercised in making 
statements that are likely to make the already uncertain situation become 
more serious. It is evident, therefore, that what the country needs most 
at this moment is for a clear and unambiguous program for its political 
progress to be worked out and a beginning made after taking the political 
circles into confidence. This is the only way to win the confidence of 
political elements, give the people their fundamental right to elect their 
rulers and remove tension and confrontation. 


According to reports appearing in some newspapers, the government is also 
thinking along similar lines and is planning to hold elections without 
going into a long, drawn-out campaign. If this speculation is correct, 
they could be described as healthy signs. All the parties in the country 
will support the proposal to hold "silent" elections and will readily 
cooperate fully in maintaining law and order. The need of the hour is 
that a clear and unambiguous program be placed before them, and then they 
will have no alternative but to cooperate. 


9315 
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PAKISTAN 


NOMINATED FEDERAL COUNCIL TERMED NO SUBSTITUTE FOR ELECTED ASSEMBLY 
Karachi JASARAT in Urdu 23 Feb 82 p 3 


{Article by Chaudri Mahmud Ahmad: “The Federal Council: A Serious Incident 
of Collective Political Seduction"™] 


[Text] Discussion of the good and bad points of the nominated Federal 
Council began the very day the president of the country made evidence his 
intention to establish it, and people from every class of the country began 
to express an opinion aboutit. But after the announcement of the names of 
the members of the Council, discussion of its pros and cons became more 
serious. The people who are against the formation of the Council argue 
that this country came into existence by means of elections and on the basis 
of an ideology, and it has neither been conquered by anyone nor has anyone 
gained control of the government as a family legacy, so that a move away 
from elections and the organization of some other form of government has 
no moral justification. Nor can any single individual be given the right 
to acquire power and authority in a situation of turmoil and at his own 
discretion gather around him peopoe to share power. Another argument is 
that once the path of nomination rather than election has been adopted, 
the sanctity of the verdict of the public and elections can never be 
restored. And there is the danger that once again, as during the Bhutto 
era, some people will begin to urge that this martial law be tolerated, 
calling it the people's martial law. Some people have also expressed the 
fear that the purpose of the formation of nominated institutions like this 
is not to establish an Islamic system but is merely a plan to make their 
power permanent, because the members, devoid of any confirmation by the 
people, and nominated at the discretion of the president, can flatter the 
present rulers all right, but representing the masses or solving their 
problems is beyond them. 


There are also some people who are calling the establishment of this Council 
a good step. They say that because our national life has fallen prey to 
Stagnation, some societal and social evils are emerging due to the end of 
mutual ties between the government and the people. Because there is no way 
to make the rulers aware of these evils—the rulers don't even percieve 
them, they obviously can do nothing to get rid of them. Thus, there should 
be some institution such as the Federal Council that can help the rulers 
solve the problems of the people. 











The reasons the rulers gave for establishing the Council are: 

1. To speed the action of establishing an Islamic systen. 

2. To establish ties between the government and the people. 

3. To smooth the path for a change from martial law to a civil government. 


In this connection, the president has many times said with great confidence 
that no criticism of the people nominated for the Council will be possible 
from the standpoint of their character and knowledge. This repeated 
announcement gave some people the impression that the people nominated for 
the Council would be of good character, pious and able and full of 
praiseworthy qualities. These people became so convinced of the value of 
this institution that they were not willing to listen to anything said 
against its formation. But the situation that arouse after the announcement 
of the names of the members of the Federal Council has left even the 
above-mentioned gentlemen in a miserable state, and all those palaces of 
good hopes that some gentlemen had built on the basis of their good wishes 
have come tumbling down. Islamic circles are particularly disappointed. 
And now it is impossible to bring people out of the deep depths of their 
disappointment by means of meetings, discussions and speeches on the 
government level about the benefits of the Federal Council. After the 
nomination of prominent individuals from the previous governing party to 
the Federal Council it is obvious that the reason for not having elections 
was not the fear of not producing positive results but something else, which 
was kept hidden. There was no truth in any of those excuses that were 
presented in regard to holding elections, and all this was being done 
merely to pass the time. It was also not true that elections could not 
produce positive results because certainly the best results would have come 
from separate elections and proportionate representation. And it is also 
clear that individuals from the previous ruling party would not have been 
successful in such large numbers in elections as the numbers of them whom 
the president included in the Federal Council. 


So far as the ludicrous make-up of this Council is concerned, its members 
can be divided into three classes. The first is that of experts. The 
second is composed of ulema and retired judges, and in the third class 
are gentlemen with the pedigree of a background in politics. If we look 
even cursorily at these gentlemen, it is not difficult to conclude that 
the purposes for which this Council was formed can never be obtained 
through these gentlemen. So far as the work of increasing the speed of 
the establishment of an Islamic system is concerned, there was already in 
existence for this purpose the Islamic Ideology Council, in which there 
are worthy ulema of great understanding and discernment fulfilling their 
duties in the best possible manner. If the rulers were not satisfied with 
the speed of their work, or were feeling the need for ulema of some 
particular school of thought, then it could have included such people in 
this Ideology Council. The establishment of a Federal Council consisting 
of such a large number of people simply does not seem necessary, as the 
first and third classes included in the Council are not at all suitable for 











this purpose, and the great majority of these gentlemen does not even know 
the rudiments of the Islamic system. Although the president has elready 
certified their piety and calls them his eyes and ears, the truth is that 
there are some people among them who don‘t even know how to perform 
ablutions for prayers. In addition, these gentlemen certainly have also 
played a part in the present spread of confusion and evil in our national 
life. When the song of secular democracy was being sung, these gentlemen 
were not only in favor of that system but gave it active support. And 
when the era of dictatorship came they continually prayed that it be 
prolonged. In fact, it was these very gentlemen who said tha Islamic 
socialism was the exact same thing as Islam and who stood present with 
folded hands before the door of the previous rulers to collect the 
blessings of the Awami Period, as this too was a demand of the pedigree 
of these gentlemen. Although there are also a few members among them 

who fought against the age of dictatorship, it seems as though, because 
of disappointment with the current situation, they have been lured into 
accepting memberhhip without putting up a struggle. Otherwise no one 
expected this role of Nawabzada Iftikhar Ahmad Ansari and Mr M, Hamzah. 


So far as the second important purpose of the establishment of this Council 
is concerned, that is, establishing a tie between the government and the 
people, we feel that this is possible only on the basis of parties. The 
efforts made for this purpose on an individual basis are not successful. 
The workers of political parties make the public aware of the programs of 
their parties. They not only answer the opposition of others but also 

keep the position of others in front of their own parties. Whether a 
political party is in power in the country or has the position of opposition 
party, in either case they keep their party informed of the public going 

in their favor or against them. This is the best kind of rapport between 
the government and the people. How can the House, which is without any 
party or power or any party in opposition, fulfill the work of making 
contact with the people? Certainly for the members of the Council, the 
president himself has made their personal position one of honor like that 
of a village headman, and for the time being the broken tie between them 
and the rulers has been re-established, and their desire for this has 

taken them to such a level that they regard nomination as better than 
election. 


The third purpose for the formation of this Council is said to be that its 
members will devise a way to transfer power. The question arises as to 
whether those people who see nothing wrong in changing their party from 
one to another day by day in order to stay in power can be expected to bid 
farewell to power and find a way to transfer it. The impatience displayed 
in accepting membership in this Council also makes it crystal clear that 
if these gentlemen did not love power they would not have prostrated 
themselves on the threshhold of power against teh decisions of their own 
parties. There is no example before this in the history of Pakistan for 
the way in which these people have declared an end to their political 
associations and turned away from the leadership of their own parties. 
People have turned away from political faithfulness before this for the 
sake of power, but such a serious incident of collective political 
seduction has never before occurred in Pakistani political history. 














From the chairman to the level of the ordinary member it is being said 
with great enthusiasm that there has never been such freedom to speak 
freely in the elected assembly as they had in the first meeting of the 
nominated Federal Council, and that therefore this council is better than 
an elected assembly. About this it can be said: 


Bewailing the failure fo business the caravan went on 
The heart of the caravan lost its sense of loss and went on 


To justify their participation in the Council, some members are saying 
loudly that it was common in the elected assembly for the leaders of the 
opposition party to be bodily picked up and thrown out of the assembly 
building, but these gentlemen should remember the fearful end that faced 
those who threw those respected leaders out of the assembly. And the 
rulers at that time came to this end because there was a typhoon of respect 
and honor for the leaders who were thrown out raging in the hearts of the 
great majority of the people. But I will presume to ask the chairman of 
the Council whether any citizen would be upset in the slightest if he or 
any other member of the Council or any officials of the government were 
thrown out of the assembly. Absolutely not. Rather, people would be 
overjoyed. The entire nation agrees that the prominent work carried out 
by the very small opposition party in the elected assembly of the past 
government is a splendid chapter in teh parliamentary history of this 
country. All the members of this nominated Council put together would not 
be able to convince the government about anyting important. Can the 
chairman of the Council say with certainly that the government will accept 
even one resolution they pass in which there is a demand for the 
restoration of fundamental rights? This is why calling this Council 
better than the former elected assembly is the equivalent or rubbing salt 
in the wounds of this nation. 


A few days ago at a press conference, when a reporter asked the president if 
there was any possibility of this temporary Council taking on the form of a 
permanent institution, the president did not give a clear answer, from which 
it is clear that there is something else that is being hidden. Evading the 
opinion of the people and relying on nomination may prove helpful to the 
present government temporarily, but the history of this country gives witness 
that ignoring the opinion of the people has not proved favorable to any 
government or any ruler. The movement for Nizam-i-Mustafa can be given as 

a good example. 


The irony is that those rejected people against whom the nation set in motion 
a great movement are now embraced by the rulers who consider them a surety 
for the stability of their power. Our elders were correct when they said 
that flattery makes the eyes blind and the ears deaf. It has played a great 
role in the decline of nations. We pray that God may give seeing eyes to 
our rulers that they may distinguish between friends and enemies and that 
this country may set out on the path to stability. 


9914 
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PAKISTAN 


MERE LIP SERVICE TO ISLAMIZATION CRITICIZED 
Karachi JANG in Urdu 8 Mar 82 p 3 


[Article by Irshad Ahmad Haqqani: "Claims of the Establishment of Islam 
and Slow Practical Progress"] 


[Text] The present government's most important claim to power and, in its 
view, its most important achievement is its effort to make the society an 
Islamic one. One of the reasons given for the postponement of elections is 
that the government wants to ensure the election to office of individuals 
who would continue its efforts to establish Islam. In an interview with 
JANG's special panel a few weeks ago, the federal minister of information 
said that the gover-ment wanted to ensure that elections would be of such a 
nature that persons attached to the cause of Islam would be elected. Presi- 
dent Zia himself has stressed this view more than once. It would not be 
incorrect to say that the government considers its greatest achievement to 
date its efforts to establish Islam and would like to pass this on as a 
legacy. On the other hand, many informed persons do not think that any 
appreciable progress has been made toward the establishment of Islam. Some 
go so far as to say that while the government talks of Islam, it has not in 
fact done anything in particular to further its establishment, and in the 
future is will be diffiuclt for those who promise the promulgation of Islam 
to gain public confidence. During the last week or so, varivus political 
leaders have openly talked of the government's failure to establish Islam. 


The defunct Jamaate Islami's Prof Ghuffur Ahmad in Lahore and Gujranwala, 
Assad Gilani in Lahore, the Muslim League's Malik Mohammad Qassim in 
Karachi, the defunct Jamiate Ulema-e-Islam's Maulana Fazlur Rahman in 
Multan, and the defunct Peoples’ Party's Mr Ghulam Mustapha Jatoi in 
Karachi have all expressed the same view--that the present government has not 
made any progress toward the establishment of Islam. Mr Jatoi further said 
that this government had full powers and it had the cooperation of all 
groups in its efforts to establish Islam, but it still had made no signifi- 
cant progress toward that goal. The argument that elections could not be 
held soon because the government was not sure that its work on Islam would 
be preserved had no validity because no inhabitant of this country was 
agair ‘ulam. In any case, little had been accomplished beyond some pre- 
liminaiy steps that required any concern for preservation in the future. 
Maulana Fazlur Rahman has said repeatedly that the manner in which the 
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government has been talking of Islam makes it difficult to seek votes in 
the future in the name of religion. It is also said that the most important 
requirement of Islam is that the people should be given their basic rights, 
that the rise and fall of governments be according to the wishes of the peo- 
ple, that there be freedom of expression and that the judiciary be free. To 
call a system that is devoid of these features Islamic is incomprehensible. 


All these things show that in spite of government claims about the establish- 
ment of Islam, it is generally not accepted in the country that during the 
last 5 years--which is not such a short period either--any great progress 
has been made. The question arises as to why no satisfactory progress has 
been made toward establishing an Islamic society and what kind of expecta- 
tions can be held about the future. 


In our view, there are four reasons for the slow progress in the establish- 
ment of Islam. First, the government had no clear concept of what was 
meant by an Islamic society and what course to follow toward that objective. 
The circles from which the government sought help and advice were not able 
to give any significant help, which proved an obstacle in the beginning. 


Second, since the government was not an elected one, it was in no position 
to offend any influential segment of society; it could not take any action 
against people who might create trouble for it, in particular the class that 
led the movement against the former government. The present government was 
keenly desirous of pleasing this class at all times and had no intention of 
offending this influential group by fulfilling the economic requirements of 
Islam. In this regard, only partial enforcement of the laws of Zakat and 
"Ushar can be cited as an example. 


Third, among moral and cultural circles, the society has assumed a general 
character and form that cannot be easily changed. Fourth, there are only a 
few individuals in the government who believe in Islam's teachings as whole- 
heartedly as the president does; the rest, includi ; the entire administrative 
staff, have mental reservations and cannot be ex;-ected to pursue any program 
for reform with singlemindedness and sincerity. 


All these reasons are equally important, but the first is the most signifi- 
cant. After 5 years of effort and study, the government's concept of Islam 
and the guidelines for establishing it are not clear. In some circles, the 
first prerequisite for establishing Islam in a modern state is that the 
ruling body be formed with the free choice of the people, that fuadamental 
rights accepted as sacred not only in Islam but all over the world be 
respected, that the courts be free and that freedom of expression and 
association be allowed. Since in our country none of these requirements 
are met, some people do not take the government's claim of establishing 
Islam seriously. Their argument is that as long as Islam's teachings are 
not respected in an important activity such as politics, it is not possible 
to set any store by the claims of establishing Islan. 


Similarly, some circles consider economic justice and the removal of social 
inequality of vital importance. They are of the view that no steps have 
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been taken to end class differences in Pakistan. Privileged and upper 
classes maintain control. Their way of life, social activity, available 
opportunities, educational arrangements for their children and medical 
facilities are all different from those available to the ordinary individ- 
ual. In a society where such differences are allowed to exist, claims of 
the establishment of Islam only show that the claimant's concept of Islam 
is not authentic. Without an effort to change the capitalistic system, 
claims of the establishment of Islam carry no weight. From this point of 
view, the present government has not only made no significant progress, 

it has not made even nominal progress. 


The conclusion to be drawn from these arguments is that the organization or 
institution that claims to desire the establishment of Islam in the country 
should first clarify its concept of Islam. It should adopt a concept of 
Islam in politics, economics, society, morality and culture that agrees with 
the revolutionary spirit of Islam and at the same time attract sufficient 
public support to be able to carry out its views without hesitation or 
fear. It should not bow to pressure from even the most influential class 
and should refuse to compromise on fundamental principles. As long as any 
group claiming the establishment of Islam remains devoid of these require- 
ments, it cannot be expected to serve Islam truly. The people of Pakistan 
have political sensibility and political desires, and they are tired of 
lawlessness, opportunism, autocracy, deprivation of rights and lack of 
conscience in the political arena. Whether anyone talks of Islam or not, 
the people will expect not to be treated like sheep but like civilized 
citizens of a civilized country. Thus, the discriminations in the social 
and economic fields that are regarded as sacred in capitalistic morality 
but are stringently opposed by Islam should be ended. If in the future 
those claiming attachment to Islam ignore these aspects, it will no longer 
be possible for them to satisfy the people and maintain the validity of 
their claim. Sensible persons are tired of slogans and deceptions and will 
not tolerate them for long. 


9863 
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PAKISTAN 


INACTIVITY RETARDS PROMULGATION OF URDU LANGUAGE 
Karachi JANG in Urdu 25 Mar 82 p 3 


[Article by Ali Naqi Rizvi: “Communications Media Should Be Effectively 
Controlled To Ensure Urdu's Progress"] 


[Text] On the one hand, Zionist conspiracies are spreading religious, 
racial and national dissension, and on the other hand, linguistic prejudice 
is now proving a destructive force. Pakistan, which is considered a fortress 
of Islam, is now falling prey to racial, linguistic and provincial con- 
spiracies as a result of which it has already lost a part of the country. 
These conspiracies reached their zenith under the previous government; 
Zionist and Western plots created such confusion in the country that the 
lives, honor and property of the people were endangered. The timely 
imposition of martial law brought the deteriorating situation under control, 
and conspiratorial groups running amok in the country retreated to their 
hiding places. 


British rule has ostensibly ended in the subcontinent, but our slave men- 
tality has not ended. Zionists and communists have an all-pervasive 
influence over our media and for years have been dealing telling blows to 
Pakistani culture, Islamic values and our traditions. Although the present 
government has taken certain important steps to strengthen the country and 
restore national unity, we want to say to the government that efforts to 
establish a national identity will not succeed as long as this mental 
slavery continues. 


In a recent series a play called "Angles" was shown on television 1 March 

in which Pakistan's Islamic culture was openly ridiculed from different 
points of view, and reprehensible attempts were made to show the superiority 
of English as a medium of instruction and of English numerals. 


The restoring and strengthening of a national language is essential to 
national progress and strength; this fact was accepted from the very begin- 
ning of Pakistan's creation. The founder of Pakistan, Quaide Azam Mohammad 
Ali Jinnah, placed clear emphasis on the ‘mportance of a national language 
to the survival of Pakistan and made Urdv the sole official language. After 
his death, political rivalries prevented any progress towards the restoring 
of national identity, and only half-hearted attempts were made to promote, 
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to a limited extent, Urdu language and literature by setting up various 
organizations. Some of these have already succumbed to political intrigues 
and others are on their last legs. 


The present government appears to be paying serious attention to the impor- 
tance of and need for a national language and is sincerely trying to 
strengthen it, as proved by the establishment of the National Language 
Authority (Muqtadira Qaumi Zaban). What we fail to understand, however, 
is this: an organization called the Board for the Promotion of Urdu has 
been working for the past several years to encourage Urdu language and 
literature. Why was it necessary to establish National Language Authority 
as well? If the government is not satisfied with the performance of the 
Board, why does it not abolish it? To maintain two separate organizations 
for a single purpose is not only a waste of the country's time and money 
but also encourages intrigue. Up to now, neither of the two organizations 
has shown any effective results. 


Since hundreds of thousands of rupees were spent on the establishment of the 
National Language Authority, it is not fair to ignore its importance and 
usefulness. It would be a good idea if all the various organizations and 
councils working for the promotion and promulgation of Urdu were merged 

into the Authority in order to increase the effectiveness of the effort to 
popularize the national language. It is regrettable that efforts are being 
made through the national broadcasting media not only to cripple the national 
language and culture but also to preserve the influence of English language 
and culture. Why is the National Language Authority silent? 


The people have high hopes for this organization, and it should reflect 
their desires. It should respect the wishes of the people and keep them 
informed of its activities so that a clear course of action can be deter- 
mined. 


9863 
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TALKS ON AFGHAN ISSUE TO BE TRILATERAL 


Karachi DAWN in English 30 Apr 82 pp 1, 28 
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PAKISTAN 


EDITORIAL NOTES FAVORABLE ASPECTS OF PROPORTIONAL REPRESENTATION 
Rawalpindi TAMEER in Urdu 12 Mar 82 p 2 
[Editorial: “Proportional Representation and the Present Electoral Systen"™] 


[Text] A leader of the defunct People’s Party, Mr Abdul Ghafur Bhargari, 
in a statement criticizing the electoral system of proportional representa- 
tion, has said that it is difficult to establish a powerful government under 
this system. In our opinion, most politicians favor this viewpoint, but 

we feel that it is a casual view. As a solid democratic institution and 
system in the country and in consideration of the lasting benefits for the 
nation, this electoral system is the best among all currently practiced 
systems. The idea of powerful government has been given so much publicity 
in our country that under this pretext even nondemocratic and dictatorial 
governments are being given preference. In the past, antidemocratic govern- 
ments were accepted in the name of stability, though they governed through 
fraud in elections, took away civil liberties and kept the members of the 
parliament and assembly on their side through fright or greed. This, in 
our opinion, has been the major cause for the weakening of democratic insti- 
tutions in this country. In any democratic society, real importance is 
given to the establishment of stable institutions, not a powerful govern- 
ment. If the parliament has dignity and athori*;, the judiciary is free, 
the bureaucracy is capable of performing . '- ¢fLes without pressure and 
the press is free of restrictions, even a vweax and powerless government 
will mot be harmful for the country. Rather, the representation of every 
school of thought in the parliament satisfies every group in the nation and 
is a source of protection for democratic institutions. That is why, in 
most democratic countries today, some kind of electoral system based on 
proportional representation is practiced. The main objection to propor- 
tional representation is that through this system numerous small parties 
gain membership in the parliament and assembly and bargain with the main 
parties. Their switching of loyalties occasionally results in the fall of 
governments. It is a fact, and the recent example of Turkey is perti- 
nent, where small parties representing only 4 to 5 percent of the votes 
were giving a tough time to two leading parties representing 90 percent of 
the people. It is also true, however, that when elections were held in 
Turkey according to our electoral system the party with 45 percent of the 
votes gained 80 percent of the seats and the party with 40 percent of the 
votes gained only 15 percent of the seats in the parliament. 
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The main drawback of the present system of one seat for one precinct is 
that a party with a small majority gains victory over all other parties 
with a lesser percentage of votes. Therefore, being unable to fully par- 
ticipate in the national politics, the smaller parties do not get an oppor- 
tunity to make the nation agree with their viewpoint. Ina precinct, can- 
didates with 25 or 30 percent of the votes gain victory while 70 percent of 
the voters get mo representation. That is why there was agitation against 
most governments in Pakistan and united fronts were established, resulting 
in the promotion of negative attitudes about the country's politics. If 
every party is given an opportunity to present its program and views to the 
nation, the positive result would be the end of confrontation in politics. 
The nation would not be divided into extremist groups. No unity would be 
established on the basis of rightist and leftist slogans; instead, each 
party would strive to prepare a better program than all other parties. When 
all parties compete against each other, there will be no confrontation. In 
our humble opinion, therefore, our political leaders and intellectuals 
should not reject this electoral system merely on the basis that ic is new. 
Instead, they should try to adopt it according to the needs of the country 
after removing its defects. In several countries, parties gaining 5 per- 
cent or less of the votes have been deprived of the right of representation 
in an effort to avoid instability. If this matter is considered seriously, 
various practical steps can be taken to improve this system and shape it 
according to the needs of the nation. This type of discussion, however, can 
prove beneficial only if it is considered in the light of benefits for all 
and not as an expression of pro and con based on party prejudice. Instead, 
regarding it as a national problem, every person should freely express his 
views about it and, after impartial discussion of its good and bad aspects, 
an effort should be made to reach a conclusion. 


9779 
cSO: 4203/98 
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PAKISTAN 


BLANKET CONDEMNATION OF POLITICIANS OPPOSED 
Rawalpindi TAMEER in Urdu 6 Mar 82 p 2 
[Editorial: “Politics and Politicians"] 


[Text] The federal minister of labor and manpower, Mr Ghulam Dastgir 
Khan, expressing his views about politicians, has said that they create 
disruption through their actions. They are never united and they are 
incapable of being entrusted with power since they cannot run the govern- 
ment. It is rather strange to hear such statements from a person who is 
neither a bureaucrat nor a technocrat. No matter how short his past 
political career was, it is on the basis of his brief past relationship 
with National Alliance that he was appointed at the national level. It 

is possible that he has had some bitter experiences during his political 
tenure. He has, undoubtedly, every right to criticize people whose 
talents and capabilities have failed to reach his standard. It seems 
improper, however, to condemn all politicians merely on this basis. It 
appears that not only the perception but the habit of taking the expression 
of thought to the extreme has become deep-rooted among the people of our 
country. In both matters, praising and acclaiming or condemning and 
reproaching, extremism is practiced. In expressing their views, some 
politicians blame the bureaucracy for all the problems and tribulations of 
the country. Some people hold the industrialists, businessmen and farmers 
responsible for every problem, and others make the branches of the govern- 
ment their target of rebuke. So much so that some people openly hold the 
national press responsible for all corruption, while others regard poli- 
ticians and politics as the root of all evil. Im fact, none of the groups 
as a whole can be called either totally innocent or guilty. As far as 
politicians are concerned, those who criticize them ignore the fact that 
this country's existence is based on political endeavor. Quaid-e-Azam, 
the founder of Pakistan, was a politician. His colleagues, too, were 
politicians and their party, the Muslim League, through which this people 
acquired this state, was a political organization. On the other hand, it 
is also true that instead of causing dismay and hopelessness among the 
people of this country and abusing the new state, attention should be 
given to raising the standard of politics. Politicians in the wrong should 
be condemned, but those believing in decent politics should be applauded 
and encouraged. 
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Just recently, President Zia-ul-Haq declared political activity as the most 
important phase of national life. He has always stressed the importance of 
purifying politics from blemishes and following clean politics. He did not 
reject politics and politicians totally. Whatever solution is sought for 
the crisis facing the nation today will after all be political and will 
result in the revival of politics. Those who run the government permanently 
will be known as politicians. In our humble opinion, therefore, the correct 
view is to refine national politics and bring it up to the level of the 
democratic countries. 


Those who established a strong, healthy and powerful democratic state 
according to the wishes of the founder of Pakistan were politicians, and 
those who led the nation astray from the objective of gaining prosperity 
in an atmosphere of freedom were politicians too. Their misdeeds and wrong- 
doings provided an opportunity for corrupt and other elements to create 
disruption and involve the country in various problems. Similarly, it is 
also a fact that the act of operating a government is, nevertheless, poli- 
tical. Those who perform this task, therefore, whether they have been 
bureaucrats, army officers or technocrats, will be called politicians after 
assuming political responsibility. Ghulam Muhammad, Chaudhri Muhammad Aili, 
Field Marshal Ayub Khan and recently Agha Shahi, Ghulam Ishaq Khan and so 
forth all belong to this category. The right step, therefore, is not to 
try to frighten the nation of politics and politicians as a forbidden tree; 
rather, a balanced way of thinking to judge every group on the basis of 

its service to the nation should be adopted. 


9779 
CSO: 4203/98 


48 





PAKISTAN 


PAKISTAN-SOUTH KOREA JOINT GARMENT MANUFACTURING COMPANY FOUNDATION LAID 


Karachi DAWN in English 30 Apr 82 pp l, 25 
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LOAN AGREEMENT WITH WORLD BANK SIGNED 


Karachi DAWN in English 30 Apr 82 ppl, 28 


[Text ] 
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the talks with the World Bank 
was led by the Economic Affairs 
Secretary, Mr. Ejaz A Naik, 
and included the Economic 
Min:ster at the Pakistan Embas- 
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PAKISTAN 


DEVELOPMENT GRANTS FOR UNIVERSITIES CUT 


Karachi DAWN in English 30 Apr 82 p l 
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PAKISTAN 


STUDENTS CLASH WITH POLICE; 150 ARRESTED 


Karachi DAWN in English 30 Apr 82 p l 
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PAKISTAN 


BRIEFS 


SAUDI MINISTER MEETS ZIA--RAWALPINDI, April 29--The visiting Saudi Information 
Minister, Dr. Mohammad Adbou Yamani, called on President General Mohammad Zia- 
ul-Hag at the Presidency here this evening. He remained with the president 
for sometime. The Federal Minister for Information and Broadcasting, Raja 
Mohammad Zafarul Haq, Secretary-General, Ministry of Foreign Affairs, Mr. S. 
Shahnawaz, Additional Secretary, Ministry of Information and Broadcasting, 

Mr Masoodur Rauf and Saudi Charge d'Affaires to Pakistan were also present on 
the occasion. The meeting was followed by dinner, which was attended among 
others by the high officials and senior editors. [Karachi DAWN in English 

30 Apr 82 p 1) 


PIR PAGARO ON LEAGUE--Pir Pagaro, President of the defunct Pakistan Muslim 
League, has said his party believes in democracy and it has always served the 
cause of people. Speaking at a reception hosted in his honour by Mir Talawat 
Ali in Karachi on Thursday night, he said the PML played a very vital role in 
Pakistan's creation. Elaborating, he said that at the time of partition of 
the subcontinent there were only two political parties: the Congress and the 
Muslim League. He said the PML had gained strength after reunification. Mr 
Kunwar Qutubuddin also spoke on the occasion. [Karachi DAWN in English 30 Apr 
82 p 1) 


BIZENJO TURNED BACK--PESHAWAR, April 29--President of the defunct Pakistan 
National Party, Mir Ghaos Bakhsh Bizenjo, who arrived by PIA here today was 
not allowed to land and sent back to Karachi by the return flight. He is said 
to have come to Peshawar to condole the death of Arbab Sikandar Khan Khalil. 
An externment order from NWFP was served on him inside the plane. According 
to another report, Mir Ghaos Bakhsh Bizenjo arrived in Karachi on Thursday 
evening. He was externed from NWFP for a period of three months. [Karachi 
DAWN in English 30 Apr 82 p 1) 


DPRK PREMIER STOPS OVER--Prime Minister of Democratic People's Republic of 
Korea Yi Chong-ok has said there are bright prospects to further improve 

the Pak-Korean relations in economic and technical spheres. He was talking 
to newsmen at the Islamabad airport this afternoon during his brief stopover 
while on his way to Tehran. Later, he left for Tehran. [Text] [BK251028 
Karachi Domestic Service in English 1005 GMT 25 Apr 82] 
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CHINESE JOURNALISTS VISIT REFUCEES--The Chinese journalist delegation, now 
visiting Peshawar, visited an Afghan refugee tented village in Kachchi 
Garhi this mornine. The leader of the delegation, (Ziang Shianzhong) 
talking to refugees said that the people of China view with concern the 
situation in Afghanistan and fully support the Afghan people's struggle and 
protest against foreign aggression. He said that the Soviet intervention 
in Afghanistan has created a problem not only for Afghanistan but for all 
peace-loving countries of the world. He assured all possible assistance 
from the people of China for the refugees. On this occasion, a representative 
of the Afghan refugees explained the situation which forced them to leave 
their homes in Afghanistan and seek shelter in Pakistan. Earlier, the 

NWFP commissioner for Afghan refugees apprised the delegation members of 
the continued influx of refugees and the measures undertaken by the govern- 
ment of Pakistan for their assistance. [Text] [BK251321 Karachi Overseas 
Service in Urdu 0800 GMT 25 Apr 82] 
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PHILIPPINES 


EDITORIAL: EFFECTIVE GOVERNMENT URGED FOR MINDANAO 
Manila PHILIPPINES DAILY EXPRESS in English 10 Apr 82 p 4 
[Editorial: “Governing Mindanao More Effectively"] 


[Text] The Executive Councils of Regions 9 and 12 have now been merged for a 
more effective governance of the autonomous government in Mindanao. With five 
members coming from each region, the merged council would assure equal repre- 
sentation while paving the way for more effective and comprehensive adminis- 
tration of the regions. 


The presidential decree issued by President Marcos the other day was actually 
an implementation of an agreement reached between him and King Khaled Bin Abdul 
Aziz of Saudi Arabia during the former's visit last month to the Middle East 
kingdom. The talks between the two leaders touched on the situation in Minda- 
nao and ways to better improve the economic, social, and political conditions 
of Filipino Muslims in the South. 


Upon expiration of the terms of office of the present members on May 7, the 
existing executive councils of Regions 9 and 12 will automatically be abolished. 
The decreed merger, meanwhile, will be submitted to the residents of the two 
autonomous regions for ratification in a plebiscite on May 17 which coincides 
with the barangay elections nationwide. 


The merger as decreed by the President is in anticipation of the forthcoming 
elections for the legislative assemblies of the two regions. Members of the 
merged executive council will be appointed by the Chief Executive upon recom- 
mendation of the legislative bodies. 


(he nationwide barangay elections, however, could push back the date for the 
legislative assembly polls in the autonomous regions, tentatively set for 

May 27. Unless moved to a later date, the Mindanao legislative assembly 
elections will overlap with the barangay polls because of the 30-day campaign 
period, 


The overlapping campaign periods would make it quite difficult to maintain 

the nonpartisan character of the barangay polls since two sets of candidates-- 
one partisan and the other nonpartisan--would be campaigning simultaneously 

in Regions 9 and 12. 
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The date of the elections for the legislative assemblies of the two autonomous 
regions should not be too much of a problem. There are already proposals to 
hold the elections 90 days from the barangay polls on May 17. What is impor- 
tant is that the government has shown its sincere intention to push through 
with whatever measures would improve a lot of the Muslim communities in the 
South in accordance with their own wishes. The merger of the executive coun- 


cils was just the first step in strengthening the autonomous governments in 
the South. 


CSO: 4220/536 
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ALIEN INVESTMENTS LISTED 


Manila BULLETIN TODAY in English 11 Apr 82 p 14 


[Text ] 


The Central Bank 
approved some $399- 
million worth of fore- 
ign investments in 


vestments to $1,877 
million from the time 
the CB started moni- 


toring foreign invest- 
ment flows on Feb. 21, 


approved and reg- 
3 1 di forei 
equity investments. 

“The report said 


The report noted 
that by area of prefer- 
ence foreign investors 
chose to invest in firms 
registered with the 
board of investments 
under Republic Act 
Nos. 5186 and 6135 
and the Omnibus In- 
vestments Code Fore- 
ign investments under 
these two laws totaled 
$170 million last year, 
accounting for 43 per 


CSO: 4220/537 


By industry, the 
greater portion of 


ite 


to $191 millon against 
$143 million in 1980, 
while those in mining 
came to $99 million 
against $80 million in 
1980. 

Major investments 
for the manufacturing 
sector included for the 
Philippine Phosphate 
Fertilizer Corporation 
($40 million), Coca- 
Cola Bottlers Philip- 
pines ($29 million), 
Pepsico, Inc.- 
Philippine Branch ($27 
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($18 million), Philip- 
pine-Cities Service, 
Inc. ($19 million), Hus- 
ky (Philippines) Oil, 
Inc.-Philippine Branch 
($14 million), Citco 


Of the $399 million 
in approved invest- 
ments last year, $273 
million was actually 
remitted 











NATURAL RESOURCES DEVELOPMENT FIRM FORMED 


Manila BULLETIN TODAY in English 11 Apr 82 p 14 


[Text } 


CSO: 
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A new corporation, 
which will undertake 
“development projects” 
for the country's natu- 
ral resources, was 
organized recently by 
the government 

Named the Natural 
Resources Develop- 


ment Corporation, the 


It has an authorized 
capital of P500 million 
divided into 5 million 
shares having « par 
value of P100 each. 

The entire amount 
was subscribed by the 
national government. 
The sum of P1 million 
was ordered to be re- 
leased immediately to 
NRDC to start its op- 
erations 

It said that the new 
company will tap new 
technologies available 
in the development of 
natural resources, con- 
servation of resources 
and protection of the 
environment. 

“More productive 
utilization of resources 
can be attained by the 
use of new or better 
systems or technolo 
mes, such as stumpage 
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source-based products 
by coordinating the 
production and 
marketing activities, 
both here and abroud, 
of critical natural re- 
source-based products 


PHILIPPINES 








AIR FORCE COMMANDER NAMED 


Manila BI'LLETIN TODAY in English 8 Apr 82 ppl, 8 


[Text ] 


CcSo: 


changes 
in the AFP will be 
effected pending cén- 
firmation by the Presi- 


aviation security com- 
mand (Avsecom), 
obtained his military 
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ENVOY TO PEKING NAMED 


Manila BULLETIN TODAY in English 1 Apr 82 pp 1, 13 


[Text } 
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President Marcos 
appointed retired May 
Gen Fortunato U. Abat 


ter Manue! Collantes, and 


Until his appointment 
as ambassador to Peking. 
General Abat was nation- 
al coordmator im Minda- 
nao for the Kilusang 
Kabuhayan at Kaun- 
laran, worked with the 
liuman Settlements 
Development Corp 
and represented the 
Firet Lady in the 
Seuthern Philippines 
Development Aw 
thority 

Abat succeeds 
Ambassador Narciso 
Reyes, who was the 
last envoy accredited 
to Peking. Since then, 
the Philippine embas. 
sy had been run by «a 
charge d affaires 

Abat's appointment 


was also expected to 
spur the appointment 


of an infermation 


Academy in 1951, and 


1979. 
He organized the 
Central Mindanao 


Army in 1961 
Two of his sons are 
also of the 
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GENERAL RETIREMENTS ANNOUNCED 
Manila PHILIPPINES DAILY EXPRESS in English 8 Apr 82 pp 1, 2 


[Text] 


SEVEN more generals and six 
culonels retured yesterday. bringing 
to 13 the number of generals who 
have been retired since March 31 

Healing the latest retirees was 
Bung Gen. Petronio M. Lapena, air 
force commander, who retired last 
Sunday after completing 33 years of 
wmulitary service. 

Brig. Gen Vicente Piccio Jr., until 
recently air force vice chief and 
commander of the Aviation Security 
Command (AVSECOM), was desig- 
nated acting air force commander. 

eee 

MORE ranking military officers 
are expected to be retired pending 
confirmation by President Ma-vos of 
recommendations submitted by Gen. 
Fabian C Ver, AFP chief of staff. 


The other latest retired generals 
were listed as Rafael Redublo, 
assistant commandant of the Philip 
pune marines, Cesar Betita, comman- 
der of the first marine brigade. 
luaumito Caboboy stationed at the 
defense ministry, Feliciano Gacis Jr. 
at the office of the AFP chief of 


CSO: 4220/535 


staff; Pascual Melivo, on detail at the office of the 
army commanding general; and Buenaventura Ca- 
senas, Recom 7 PC commander. 


The coionels who were retired were Samuel Ra- 
mos, assistant deputy commander of the 2nd In- 
fantry Division; Bienvenido Gorospe, assistant de- 
puty commander of the Ist Infantry Division; 
Benjamin Santos, commanding officer of the army 
training command; Jose Guillem, AFP research 
and development center chief, Pedro Resurrec- 
cion, deputy PC chief for police matters; and Lo- 
renzo Cepeda, AFP communications-electronics 
center chief. . 


GENERAL VER announced new designations. 

Brig. Gen. Mariano Miranda, commander of the 
ist Infantry Divisior. based in Jolo; Brig. Gen. Ben. 
jamin Divinagracia, army 3rd division commander 
stationed in Cebu City, Col. Madrino Munoz, 4th 
army division commander; Col. Porfirio Santos, 
chief of the army training command; Col. Oswaldo 
Villanueva, commanding officer, army civil police 
service, Lt. Col. Agapito Abad, commanding offi- 
cer, headquarters service group, vice Col. Jose Es- 
pinosa; Col. Ponciano Allanique. deputy chief PC 
for police matters, Col. Artemio Tadiar, assistant 
commandant of the Philippine marines; and Col 
Arturo Asuncion, Ist marine briga .« commanding 


officer. 


Col. Rafael Jotie took over the post of Brig. 
Gen. Casenas, Recom 7 PC commander. 
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MORE GENERALS TO RETIRE 


Manila BULLETIN TODAY in English 


[Article by Isidro M. Roman] 


[Text ] 


CSO: 


The Armed Forces of 
the Philippines (AFP) 
announced yesterday that 
more changes will be 
effected in the organiza- 
tional structure of the 
military, including the re- 
tirement of more 


generals. 

Gen. Fabian C. - Ver, 
AFP chief of staff, said his 
recommendations are 
awaiting confirmation by 
President Marcos. At 
least seven more star 
officers will be retired, 
while a number of senior 
colonels will be reas- 
signed to key posts. 

Ver also announced the 
designation of several 
officers to key posts in the 
AFP field services. They 
are: Brig. Gen. Mariano 
Miranda, commanding 
general of the Ist Infantry 
division based on Jolo; 
Brig. Gen. Benjamin Di- 
vinagracia, Army 3rd Di- 
vision commanding 
general, based in Cebu 
city; 

Col Medrino Muforz, 
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mander, Col. Porfirio San- 
tos, chief of the army 
Oswaldo Villanueva, com- 
manding officer of the 
Army's civil relations ser- 
vice group; Lt. Col. Agapi- 
to Abad, commanding 
officer, headquarters and 


headquarters service 


mio Tadiar, assistant 
commandant of the Phi- 
lippine Manines, and Col. 


brigade. 
Col. Rafael Jotie 
took over the of 
Region 7 com- 
mander vacated by 
Brig. Gen. 
Buenaventura 
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pine Air Force. He took 
over the post from 
Brig. Gen. Petronio M. 
Lapefa who retired 
last Sunday. Formal 
turn-over ceremonies 
are scheduled 


A presidential de- 
cree amended the 
military retirement 











CRITERIA SET FOR NEW JUDICIARY 
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[Article by Miguel Genovea] 


[Text ] 


PRESIDENT MARCOS said yes- 
terday that more “‘institutional re- 
forms” would be undertaken to 
make the country’s judicial system 
effective, efficient and stable. 

Speaking before the participants 
in a seminar on the Judiciary 
Reorganization Act at the 
International Convention Center, the 
President said that the 
judicial reorganization is only. the 
beginning. 

The President pledged to ‘appoint 


only “the most highly qualified men . 


on the bench” to the close to 1,900 
positions under the reorganization. 


eee 

IN SCREENING the appointees 
to the judiciary, the President said 
that he would demand integrity and 
honesty. 

He explained that society's hopes 
for justice and fairness in social life 
were anchored on the integrity and 
honesty in office who administer 
justice and adjudicate disputes. 

However, he said “it goes without 
saying that honesty or integrity alone 
will not suffice to make an able pub- 
lic . official” adding that “com- 
petence, probity and knowledge are 
just as essential” in choosing those 
who will make up the pillars of the 
judiciary. 

The thrust of the judicial reform 
program, the President said, is 
addressed to two fundamental needs: 
the reform of the judicial machinery 
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on one hand and the creation of a 
—— corps of judges to man on 
other. 


ne MONG the institutional reforms 
the President cited were: 

e Amendment of the rules of 
court aS a key measure to enhance 
quicker disposition of cases. 

e@ Effect a substantial decrease in 
the filing of cases before the courts. 

@ Strengthen systems for settling 
disputes out of court. 


@ Revitalizing and further 
reorganizing the prosecution process 
of the judicial system. 


“Matching reforms in these 
various areas of concern will serve to 
truly bring vigor and efficiency into 
our judicial system,” the rypicens 
said. ) 

eee 

WHILE stressing that the coming 
reorganization plan is important, the 
President said that he would 
continue initiatives to insure the 
growth and development of the new 
judicial system. 

In this regard, the President said 
he has directed Justice Minister 
Ricardo Puno: 

e To conduct studies of 
mnovative trends towards the 
improvement and expedition of 
judicial processes. ~ 

e@ To draw collaboration and 
assistance from the best minds and 
most respected personages of the 








CSO: 


cuuntry. 

e To recommend = whatever 
legislative measures may to this end 
be appropriate and necessary. 

‘ ees 

THE PRESIDENT mentioned that 
he had already revitalized the 
prosecution system, filling up 1,041 
posts of the 1,330 positions in “the 
National Prosecution Service. Of the 
incumbent fiscals. 52 had been 
dismissed for various offenses. 

The continuing revitalization of 
the prosecution system requires just. 
as exhaustive a review and screening 
of personnel in the judiciary “so that 
all positions will be filled up and able 
lawyers are recruited into the 
service | 

eee 

THE PRESIDENT cited the 
background and the key 
considerations that impelled the 
enactment of the Judiciary Act of 
1980. 

Since the first Judiciary Act of 
1901, reforms of the judicial system 
had been piece-meal- and 
fragmentary. Positions of 
judges-at-large were created during 
the Commonwealth, and the 
Judiciary Act of 1948 continued the 
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system of . uniformly operating 
regular inferior courts. Then special 
courts were created. 

e This fragmentary way of 
introducing reforms has spawned 
court litigations and congestion of 
court dockets. He said that in 1979, 
the Supreme Court reported that 
there were 426,911 pending court 
cases. In 1980, there were 44] 332 
cases. As of February this year, there 
were 450,000 pending cases. 

e Some courts have come under 
sume cloud of doubt regarding its 

_ integrity and competence, in part 
because of corruption, in part 
because of their sheer inability to 
provide speedy administration of 
justice. 


BECAUSE of public clamor for 
reform, the President created on 
Aug. 7, 1980 a _ Presidential 
Committee on Judicial 
Reorganization with the chief justice 
as chairman and the minister of 
justice as co-chairman. ~The 
committee's report of Oct. 17, 1980 
was the basis for the Cabinet Bill on 

* Judicial Reorganization. This 
eventually became the Judiciary 
Reorganization Act of 1980. - 
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[Text] 


CSO: 


A GROUP of Arab bankers is 
scheduled to wsit Manila this month 
to discuss the possibility of forging a 
banking agreement with Filipinos. 

During his three-day state visit to 
Saudi Arabia last month, President 
Marcos presented a 12-point pro- 
posal, including a banking agreement, 
to King Khaled. 

The President told newsmen that 
the main thrust of the proposed 
banking agreement is the channeling 
of dollar incomes of Filipino workers 
in the Middle East into the banking 
system and away from the black 

market. 

There are some 200,000 Filipino 
workers in the Middle East, with 75 

tof them concentrated in 
oil-rich Saudi Arabia. 
see 

THE BANKING agreement is 
among those being finalized between 
officials of both countries as a result 
of the President's visit. 


“We have to decide whether we 
ate going to allow a new bank to be 
opened of whether we will allow 
them to come into an existing bank,” 
the President said 

Arab rules and regulations, in- 
cluding Saudi Arabia's, prohibit 
foreign banks from doing business on 
their soil. At the moment, Filipinos 
in the Middle East can only remit 
their earnings to their families 


through correspondent banks of 
Philipire banking institutions. 
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PNB 
work under the umbrella of the 


THE PRESIDENT also said that 
other areas taken up during his trip 
to Saudi -Arabia are now being 
threshed out by officials of both 
countries. 

“They are supposed to work out 
with the private sector joint venture 
agreements,” the President said. 

Citing an example, the President 
mentioned the poultry industry as a 
case in point. 

“For instance, what part of a 
poultry organization can be wild 
outright to the private sector in 
Saudi Arabia? And can we transfer 
the operations to Saudi Arabia 
imsicad of keeping the operations 
here nd then exporting the products 
to Saudi Arabia’ the President 
asked. 
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[Text } 


CSO: 


THE Central Bank has adopted 
additional guidelines to prevent un- 
due concentration of bank ownership 
in the hands of certain financing 
companies and business groups. 


The move was prompted by spe- 


culation over certain types of finan-— 


cial institutions, particularly stock, 
savings and loan associations (SSLAs) 
as a result of actual and proposed 
takeovers by certain § individuals, 
family and business interests. 

The CB issued a new circular re- 
quinng its approval on certain sales 
or transters of voting stocks in banks 
on any sale or transfer of ownership 
or control of more than 20 percent 
of the voting stock of any bank. 

In addition, the CB required new 
imvestors who acquire majority con- 
trol of the votmng stock of an existing 
bank to immediately put in the mini 
mum capital required tor new banks 
even if the institution already has an 
ongoing capital buildup’ program 


>*- * * 

THE CB said that an examination 
Rot the percent ownership. manage- 
ment and ongams ational structure of 
certain hanks tends to show that cer 
tan individuals. tamidy and business 
groups, own of control voting stocks 
im banks in cacess of the lnuits set by 

the Monetary Woaurd 


This stuation net only wolates 
the General Banking Act but also se- 
rwusly undermines the policy of en- 
couraging the diffusion of bank 
cwner ship the CB said 

Accdmg to a top CB officul 
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certain financial institutions and 
business groups have started buying 
into existing SSLAs because the CB 
has stopped issuing new licenses for 
commercial. thrift and quasi-banks in 
the Metro Manila area 


He explained that while such sales 
or acquisitions may be allowed. the 
CB wants to compel the new owners 
to immediately comply with the 
prescribed minimum capital for new 


banks to prevent speculation. 


THE CB official noted that there 
are 48 existing SSLAs that can all 
eventually convert themselves into 
commercial banks. . 

“This is the reason why certain fi- 
nancing companies and business 
groups have been buying into SSLAs 
to eventually gain control and con- 
vert them into commercial banks for 
a profit.” the CB official said. 

However, he added. it is the inten- 
tion of the monetary authorities to 
prevent renewed proliferation of 
banks by encouraging mergers among 
the SSLAs and smaller institutions in 
line with the financial reforms. 

“As it is,” he said, “there are 34 
commercial banks, and we cannot af- 
ford the conversion of 48 existing 
SSLAs into commercial banking 
units 


THE CB circular issued last F riday 
is also intended to ascertain the ex- 
tent of violations on the maximum 
shareholdings a person of group of 
corporations can own im a bank. 





BILL TO MAKE NATION FLAG-OF-CONVENIENCE 
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[Article by Pal L. Ravina: 


[Text } 


nio Ceniza, Hussin 
Loong, Celso Palma, 
Guardson Lood, 
Ulpiano Ramas, Ben- 
jamin Bautista, Neme- 
sio Ganan, Victor 
Amasa, Anacleto 


laws and allow the reg- 
istration of foreign- 
owned veasels. 


Proponents of the 
bill said the measure 
does not only encour- 
age the employment of 
more Filipino seafarers 
on board foreign- 
owned veasels which 


will be registered in 


foreign exchange 

towards a well- 
developed merchant 
marine fleet which 


plays a vital role in the 


development of the eco- 
nomy of the Philip- 


ernization of the 
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"Bill Making RP an Open Registry Country Filed") 
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flag with Filipino 
crews will cease to be 
identified as FOC 


— Foreign-owned 
vessels reigistered 
under the Philippine 
flag shall be entitled to 
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[Text } 


CSO: 


& 


ho 
ho 


Japanese firms are 
apprehensive about 
the future of the Phi- 
lippine economy given 
the growing external 
debt of the country 
which at the end of 
1981 stood at $15.8 bil- 
lion. 

However, the abund- 
ance of educated per- 
sonnel available in the 
Philippines and their 
“receptivity” to the 
middle-level manage- 
rial skills are certainly 
positive factors that 
are attractive to many 
Japanese investors. 

These were some of 
the findings reported 
by the Japan External! 
Trade Organization 
(JETRO) after a survey 
on Japanese-affiliated 
companies operating in 
the five countries of 
the Association of 
Southeast Asian Na- 
tons 

The survey covered a 
total of 2,363 such 
firms directly em- 
ploying some 333,000 
workers in the five 
countnes of the Asean 

It also reported that 
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port 

in the Philippines 
hich is bei — 
with anticipation by 


Japanese companies 


It said that in In- 
donesia in particular 
Japanese firms must 
pay special attention to 
the fact that an in- 
creasing number of 
Japanese firms are 
going to enter a phase- 
out period after 10 
years of operation. 

In many of these 
countries—notably 
Singapore, Malaysia 
ow 
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vey noted, are expected 


tries and to develop 
local communities 
where Japanese firms 
may operate. 

Investments by 
Japanese firms in 
Asean countries were 
estimated at $7.0 bil- 
lion covering 3,904 
firms. They accounted 
for 19.3 per cent of tot- 
al overseas direct in- 
vestments of Japan. 

Total cumulative 
direct investments 
made in the entire 
Asian region 
amounted to $9.83 bil- 
lion. 

In terms of foreign 
capital invested in 
Asean countries, 
Japan ranked first in 
Thailand and Indone- 
sia, second in the Phi- 
lippines and Malaysa 
and fourth in Singa- 
pore. 
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[Text] 


THE Philippines’ mining industry 
Ls going through its worst period 
sance the end of the second world 
war, due largely to depressed metal 
Prices abroad, but #« os still not 
€rthusastic about 2a government 
rescue program. 

Like an ailing man, an industry 
‘hich is vital foreign exchange earner 
hopes its illness will be cured soon, 
— by the end-of the year. 

hree firms hau to shut down at the 
Close of 1981. 


Executives of other companies 
Sad they feared continued overall 
losses if the cost of producing copper 
remains higher than falling world 
prices of the commodity. 

The decline could also affect 
other important export: Most of 
Ure gold produced in the Philippines, 
Which ranks fifth among the world’s 
tap gola producers and seventh in 
Copper output, is a by-product of 
COpper 

Juanito Fernandez, director of the 
government's bureau of mines and 

geosciences, attributed the poor 
performance of the industry last year 
to «6weak «international «demand, 
rock-bottom metal prices and soaring 
interest rates 

A senor official of a firm that 

produces gold, copper and silver 
echoed the government assessment 
“it ws the bleakest for the industry 
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since | have been associated with it, 
since 1946,” he said. 
see 

TOTAL mineral production in 
1981 dropped 2.29 percent in value 
to PI2.53 billion ($1.51 billion) 
from P12.82 billion ($1.54 billion) 
the year before. 

Copper production dropped by 
2.1 percent to 305,262 tons although 
gold output rose to 23,521 kilos 
from 20,024 kilos in 1980. 

The mining executive, who asked 
not to be named, said those who saw 
the writing on the wall warned the+ 
government nearly two years agot 
that the copper outlook was poor 
and they recommended measures to 


meet the unpending crisis. 

“Despite that, the government 
increased the ed relurem tax which is 
very difficult to meet when prices arc 
as low as they are,” he said. “I! think 
that they were a little callous in the 
way the tax was put on.” 

Al current metal prices, only two 
Philippine firms might garner profits 
this year — Philex Mining and 
Benguet — but only marginally, 
mining officials say. 

Marcopper, a joint 
Filipino-Canadian copper producing 
venture, wasin the red last year for 
the firsts time after 11 years of 
profitable operations. It lost P2).7 
milion ($2.6 million) against 
earnings of P98.75 million ($118 
million) in 1980. 

Geoffrey Marlow, Marcopper's 
vice-president for Operations said 
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that if the price of copper, which was 


- howered between 68 cents and 69 


cents per pond, dips further to below 
65 cents, its mine might have to face 
the possibility of shutting down. 


IN THE interim, other Marcoppe: 
officials said. the company plans this 
year to slice its budget by 10 percent 
by reducing its expenditure on 
non-essentials, as well as on 
explorations, and defer capital and 
expense projects worth about P20 
million ($2.41 million). 

Benguet Corp., the Philippines’ 
top primary gold producer, intends 
to do the same to be able to weather 
the crisis. 

“We shall try to cul our expenses 
to the bone but operate efficiently. 
said executive vice-presiient 
Juventino Perfecto. 

Last year, Benguet suffered a 
24-percent decline in total earnings 
but nonetheless netted nearly P19! 
million ($23 million), with 31 
percent of its profit accounted tor 
from hedging. 

Only nine percent of the carning 
were from the firm's gold ope: ations 
This year, Benguet projects its gold 
production will lose if the present 
low price continues. 


ihe tiem produced 104,000 
ounces of primary gold and snuther 
110,000 ounces from ts Divon 
copper mine but the firm only made 
P16.7 million ($2 million) from ul. an 
88-percent decline from an all-tome 


record set m 1980. (Kewter) 
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[Text } 


CSO: 


PRESIDENT MARCOS has order- 
ed the release of a three-year P450- 
millon agriculture guarantee fund to 
revitalize the agricultural credit sys- 
tem, Prime Minister Cesar EA. Vira- 
ta sand 
Price binieos Virata also an- 
nounced the suspension of the Barrio 
Savings Fund during the annual man- 
agement meet of the Ministry of Ag- 
riculture in Lodo. a 

Virata said the P450 million will 
be injected into lending institutions, 
particularly rural banks, to help build 
up thew equity. 

The amount will improve the fi- 
nancial position of many rural banks 
and will enable them to continue ex- 
tending loans to the farmers, he said. 


see 

EARLIER, the Central Bank said 
that more than 70 of the country's 
1,200 rural banks have already closed 
due to mounting unpaid loans by 
Masagana 99 and Maisagana farraer- 
participants. 

Of those still open, many are re- 
portedly reluctant to give loans to 
farmers. Recently, the rural banks 
asked for a three percent increase in 
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the 12% interest rate charged each 
farmer's loan. 

‘Virata said the temporary removal 
of the BSF is in line with the Pres 
ident’s desire to reduce the cost of 
inputs so that farmers can earn some 
profits 

The 3-percent fund is automatical- 


ely deducted by the lending rural 


bank whenever a farmer gets a loan. 
The fund is supposedly used to st 
up & cooperative rural bank in each 
province, and marketing cooperatives 
in certain areas. 
eee 
HOWEVER, since 1973 when first 
introduced, the BSF has funded only 
25 cooperative banks. 


Virata, who earlier led in the sym- 
bolic planting of a hybrid corn va 
riety, also said the Maisagana prog: 
ram will now be covered by crop in- 
surance 

He also asked Agriculture Minister 
Arturo Tanco to mect with the pn 
vate fertilizer sector for the last time 
to get the consensus of the industry 

Virata said the President is duc to. 
announce new agricy'’iural policies 
during Farmen’ We -& in May 
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[Text] 


dustry. 

In an extempor- 
aneous speech deli- 
vered at the 20th 
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tame berg “Only tome 
will tell whether the 
programs initiated 
were the safer course 
to take after all.” 
Minister Ennrile also 
called on all these con- 
cerned with the indus 
try and even its critica, 
to jorn hands in solving 
the basic ailment thet 
affects the coconut in- 
dustry—how to in- 
crease productivity. 
He said that “no 
matter what policies 
we would take or 
adopt, no matter what 


Initial steps that can 


help mecrease produc. 
tivity, Minister Enrile 
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LABOR REJECTS EMPLOYERS’ APPEAL 
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[Text] 
ORGANIZED labor = yesterday 





retteraied thew total reyectiun of the 
propa! of employers for a 
moratorium onsinkeseven as it 
chaded the Employers Confederation 
ot the Philippines for misleading the 
publec since, they said, about 74 
percent of all strikes in 1981 were 
caused by unfa labor practices 
and umn bustengactivitics cCommutted 
by unscrupulous employers. 

At thesame time, Demecrito T 
Mendoza, president of the 1,500,000 
strong Katipunang Manggagawang 
Pilipino (Trade Union Congress of 
the Philippines), said that the onions 
are more than willmg to cooperate 
and promote harmomouws labor 
relatioms on the bass of sincerity 
and mental honesty for the sake of 
national development 


Mendova said that thecal) of 
employers for a moratorium on 
strokes ss of the highest degree of 


deception since records and stat .stics 
show that 74 percent of all strikes in 
1981 - were caused by unio busting 
activities ard unfaw labor practices 
of employers, particularly im the 
garment and textrle industry. 


The KMP (TUCP) head said that 


in 1981, 260 strikes were staged and 
193 strikes of 74 percent were 
caused by ULP and union busting 
activities 56 strikes or 22 percent was 
caused by «deadlock im collective 
bargaining negotiations while 1! 
sirikes or 4 percent were caused by 
others. 

Mendoza said Nhat these figures 
clearly show that strikes are being 
caused by employers by not giving 
employes cost of living allowances, 
the 1 3th-meonth pay, illegal 
termination because of union 
activities and sometimes even the 
MUM MUI wane 


iSO: +J20/7/5% 


1% 








PHILIPPINES 


FRIDAY CARTOON OF PUBLIC VIA CRUCIS 
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SPANISH INVEST IN LOCAL VENTURES 
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[Article by Rosario A. Liquicia: 


Local Ventures] 


[Text } 


Lo: 


SEVERAL joint venture projects 
involving $200 million of Spanish 
investments are now being discussed 
by Spanish and Filipino businessmen. 
' An economic mission from Spain 
headed by Ambassador Manuel Prado 
y Colon de Carvajal said these joint 
ventures are NOW im various Sages ol 
negotiation. These projects are in the 
ticld of manufacturing = and 
shipbuilding and other 
high-technology mdustrics. 

Mission members also said they 


are now 3 ncgotiting with local 
banking authorities é 
government. to-government hoon 


atrangement #hnxh would make 
available Spanish ftunding to heal 
proyects at preferential interest rates 
A recent bencticiary of this type 
w tmancing ts Marinduque Mining 
and Industrial Corp. which tapped 
Snounish tunds fon ets proyect to shutt 
Ta) ut radi 
THE -Si70-milhon phosphatic 
fortiliver proyect mm babel, Leyte alo 
waticd vsell of 4 loan from a 
swridnate of banks which mcludes a 
Spanish hark, 
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"Spanish investors May Pump $200-M Into 


Another Spanish company. 
Dragados y Conmstrucciones. is also a 
member of the consortium which is 
constructing the fertilizer plant in 
Leyte. 

Commercial counschor Jesus 
Murua wad one of the pont 
ventures currently being negotiated ts 
the Apo Cement Asland deal. Asland, 
a leading coment manufacturer, 
taking 30 peroent ot S10 million 
equity oa the bocal coment cumpary 

The miusios will enable the 
commen! lnm to mereass Ws capacity 
and be more cumnet:tive, 

Murwosa said Spain is also 
imtcresicd in the tieups with local 
iwms engaged im furniture and 
handictall manulacturing, 

The mission. he said. is here to 
turther explore linkages with local 
companics which may be in the torm 
of direct investment, loans o: supply 
contracts. 

The mission also aims to 
sirengihen trade ties with the 
Philippines as the two countries in 
the past years have maintained a very 
how level of trade, 
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[Text] 


) ify 


The inflow of 
Japanese investments 
into Philippine export 
processing zones 
appears brnghter this 
year, according to 
Assemblyman (Gerardo 
S. Espina, deputy 
minister of trade and 
industry and concur- 
rently administrator of 
the export processing 
zone 

Espina arrived re- 
cently from Japan 
where he attended in- 
vestment seminars in 
Osaka and Tokyo and 
met with various 
Japanese business 
groups 

Espina said that 
members of the Osaka 
Chamber of Commerce 
and the Kansai’ Em. 
ployers association 
have expreserd deep 
interest im the facih 
ties and incentives 
offered by the Philip- 
pine EPZs. The groupe 
are made up of small 
and medium industry 
owners 

A delegation com. 
powmd of 16 company 
owners are visiting the 
Philippines on June, he 
said 


bapina said he had 


working meetings with 
three Japanese com- 
pames to clanfy details 
of their proposals to set 
up businesses in the 
Philippine EPZs 
These firms have 
already set their timet- 
ables for implementa- 
tion this year, he said 

Espina aleo met with 
officials of the Tokyo 
Chamber of Commerce 
and Industry, the 
Japan Chamber of 
Commerce and Indus- 
try, Bank of Mitsu- 
bishi, Japan Overseas 
Enterprises associa- 
tion, and the Japan 
Overseas Developinent 
corporation 

Working rela- 
thonships were estab- 
lished with these orga- 
nizations in which 
assistance would be 
given im the imnvest- 
ment promotion drive 
of EPZA in Japan, he 
said 

The Japan External 
Trade Organization 
(JETRO) alee commut- 
ted full support, parti. 
cularly on disseminat. 
ing information about 
the Philippine EPZs 
through its publica 
ters, Eapina sad 
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[Article 


| Text ] 


bv Loreto Cabanes: 


HONG KONG — 
Philippine borrowers 
are crowding the Euro- 
dollar syndication 
market in this finan- 
cial center at this time 
when at least four 
loans amounting to a 
total of $452 million 
are in various stages of 
negotiations. 

Banking circles here 
confirmed that the fol- 
lowing loans by va- 
nous Philippine com- 
panies are now being 
finalized by different 
syndication groups 

A $42 million 
commercial loan to Un- 
ited Coconut Chemic- 
als, inc. (Unichem), the 
company put up by the 
United Coconut Plan- 
ters Bank to undertake 
the $126-million 
cocochemical project, 

A $110 millon 
loan to the Philippine 
Long Distance and 
Telephone Co. (PLDT), 

A $150 million 
loan to the National 
Power Corporation for 
its coal-fed power- 
generating plant pro- 


ject; and 


— A $150 million 
loan to the National 
Power and Develop- 
ment Corporation, 
which is raising fore- 
ign financing for its 
various major indust- 
rial projects now under 
implementation. 

The $42-million loan 
being raised for Un- 
ichem is being syndi- 
cated with the PNB In- 
ternational Finance, 
Ltd., a merchant bank- 
ing subsidiary of Phi- 
lippine National Bank; 
Asia Pacific Capital 
Corp., a merchant 


banking affiliate of 
Citibank; and Fuji In- 
ternational Finance 
Ltd. as the lead mana. 


rs 

Now being finalized, 
the loan is for 10 years, 
including a grace 
period of 42 months 
and an interest rate 
spread of 7/8 per cent 
over the London inter- 
bank offered rate 
(LIBOR) 

Sources said that 
Unichem is also rais- 
ing through Lurgi of 
West Germany, its 
partner in the coco- 
chemical joint venture, 
DM 26 million (about 
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"4 Firms Eye $452M Loans in HK"] 


$13 million) as a sup- 
plementary financing 
for the project 


The $110 million 
being raised by the 
PLDT is being worked 
out by European Asian 
Bank who was earlier 
given the mandate by 
the telephone firm to 
form a syndicate. 


Banking sources in 
Hong Kong confirmed 
the PLDT loan is for a 
term of twelve-and-a- 
half years, including a 
five-year grace period, 
which makes it exempt 
from the ceiling im- 
posed by the Central 
Bank on commercial 
loans. 

Under this ceiling, 
all commercia! borrow- 
ings with a maturity of 
up to 12 years shall 
form part of the overall 
$2.4 billion overall 
limit pegged by the 
monetary board on all 
foreign loans by the 
Philippines during the 
current year. 

The PLDT loan has a 
spread of one per cent 
over LIBOR during the 
first seven years and 
1.5 per cent over 
LIBOR, thereafter 
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PULP PROJECTS DEFERRED 


Manila BULLETIN TODAY in English 9 Apr 82 p ll 


[Art icle 


Liex* 


by Ray Enano]} 


Two of the 11 major 
industrial projects 
have been deferred by 
the government for 
reasons of economic 
viability and resource 
deficiency. 

They were the alcogas 
program and the inte 
grated pulp and paper 
project. 

Their implementa- 
tion has now been reset 
or effectively deferred 
after recent develop- 
ments overtook their 
economic considera- 
tions. 

Trade and Industry 
Minister Roberto 
Ongpin said the alco- 
gas program lost its 
economic viability in 
view of a gasoline sur- 
plus and the more 
attractive prices of 
sugar in the world 
markets which would 
have required subei- 
dized purchases of 
sugar for distilleries. 

On the other hand, 
the integrated pulp 
and paper project that 
was proposed as 
another expansion 


program for the Paper 


Industries Corporation 
of the Philippines was 
put off after PICOP re- 
portedly suffered a big 
loss when the tropical 
storm “Akang” des 
croyed 32,000 hectares 
of tree plantation in 


Bislig, Surigao del Sur. 
With PICOP’s trees 


blown down by the 
typhoon which hit the 
Mindanao and Visayas 
regions recently, the 
timetable for the pulp 
and paper firm's ex- 
pansion project has 
been delayed by two 


years. 
Damage to PICOP 
was placed at P70 mil- 
lion. 
Ongpin said that 
with the storm's des- 
truction of PICOP’s 


. plantation, the govern- 


ment was reassessing 
and replanning the 
timing aspect of the 
project. 

Reporting on ‘the 
destruction of PICOP’s 
plantation, Ongpin 
said that 16,000 hec- 
tares of the firm's 
plantation and another 
16,000 hectares grown 
by contract workers 
were affected. 

The trees destroyed, 
continued Ongpin, 
were part of PICOP’s 
industnal tree planta- 
tion (ITP) program 
covering a total of 
70,000 hectares. 

PICOP’s ITP prog- 
ram, started 12 years 
ago, is being designed 
by the company for uti- 
lization in its pulp and 
paper operations as 
well as for its coming 


79 


PHILIPPINES 


expansion program 

The trees destroyed 
in the plantation, 
according to Ongpin, 
belong to the fast- 
growing Falcata spe- 
cies. The other two 
types of trees found in 
the plantation are clas- 
sified as Carribean 


PICOP will be utilizing 
the blown down Falca- 
ta trees for its opera- 
tions. The trees in the 
plantation, it was 
learned, have an aver- 
age harvesting time of 
eight years. It was also 
noted that some of the 
trees presently being 
grown in ‘he planta- 
tion are still young. 
The alcogas prog- 
ram, meanwhile, has 
been deferred by the 
Cabinet headed by 
Prime Minister Cesar 
E. A. Virata in ite last 
meeting on the auto 
motive fuel policy. 
The program, which 
involves establishment 
of some 14 distillenes 
throughout the coun- 
try will only cover the 
Negros and Panay is- 


lence using annexed 
© stile es. The distil- 
| ico of La Carlota 
e ctorias Milling 


{ opeaay will be used 
in the program for the 
meantime. 
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i 


OUTLOOK REMAINS 


BLEAK 


Manila BULLETIN TODAY in English 8 Apr 82 p 9 


| Text | 


A position paper pre- 
pared by the United 
Coconut Association of 
the Philippines 
(UCAP) projected 
further drops in the 
prices of coconut oil 
this year. 

The same paper said 
that the slump in coco- 
nut oil prices was prin- 
cipally due to the con- 
tinued recession in the 
mayor industnal mar- 
kets, high interest 
rates, and excessive 
supply of fate and oils 

It pointed out that 
the outlook for coconut 
ol this year is dim, 
adding that any price 
increase appears to be 
“heavily dependent on 
the improvement of in- 
ventory-sales ratios ~ 

It was observed that 
it 1s normal in reces- 
son situations to cut 
back on consumption of 
non-essentials and re- 
duce intake of easen- 
tial commodities 

To generate 
consumption, 


more 
com- 


panies often reduce 
price levels to make 
the final products 


affordable. Such a me- 
asure, im turn, causes 
decline in the prices of 
the raw materials that 


that the high interest 
levele in the United 
States discouraged 
American buyers from 
buying and stocking up 
coconut o1:! because it 
was costly to hold on to 
stock inventones 

As a result, Amer- 
ican and other foreign 
buyers resorted to 
“hand-to-mouth”™ 
buying or buying on an 
absolute need basis 
The measure was 
adopted to save on in- 
terest costs and car- 
rying charges. 

The paper presented 
statistics which indi- 
cated that when prices 
were lower and the 
prime interest rate was 


moderate, consump- 
tior ent up. On the 
other shand, when the 
prime rate went up, 
consumption converse- 
ly decreased. 

It concluded that 


The result of the 
“hand-to-mouth” 
buying policy was a re- 
duction in demand for 
coconut oil. Naturally, 
prices fell because 
there were more sellers 
than buyers 


It was reported that 
during the past two 
years, the supply of 
fate and oile was exces- 
sive, while the demand 
did not rise prep 
ortionately. 


In 1981, coconut oul 
supplies from the Phi- 
lippines increased by 
about 200,000 tons 
over the prior year's 
supply figures but de- 
mand could not absorb 
the increase 
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ALD FOR OVERSEAS CONSTRUCTION FIRMS 


Manila BULLETIN TODAY in English 7 Apr 82 p 14 


un Lean Guarantee 
Corp. (Philguarantee) 
to enable them to carry 
out various projects in 
the Middle East coun- 
tries 

These firms won 63 
contracts im the Middle 
East, of which 44 pro- 
jects are located in va- 
rious cities in Saudi 
Arabia The aggregate 
cost of the Filspino con- 
tracts won amounted 
to P1.015 billion while 
those un Saud: Arabia 
alone amounted to 
PSHE 5 million 


The lic* of firms sup- 
ported by Philguaran- 
tee includes Roblett In- 
dustnal Corp; Asian 
Water & Sewer Sys 
tem, Aman Construc- 
tron and Development 
Corp. Construction & 
Development Corp of 
the Philippines, Con. 


struction & Consor- 
tium, Inc; Construc- 
tion Services of Au- 
stralia-Philippines; 
Erectors, Inc.; Far East 
Builders & Contrac- 
tors; F.F. Cruz & Co., 
Inc.; Filipinas Coatrac- 
tors International 
Corp.; Gauimbar In- 


Corp.: V.P. Eusebio 
Construction, Inc.; 
Galaxy Services; John 
Clements Consultants, 
Inc.; Luzon Stevedor- 
ing; Ocean Terminal 
Services; Philippine 
Hospitals & Health 
Services; Razon Inter- 
national Stevedoring 
Corp.; Service Systems 
International, Inc.; 
Transphil Industrial 
Development Corp; 
and University Physi- 
cans Services 

The guarantee 
coverage extended by 
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Philguarantee to these 
firms is in the form of 
workir zg capital, per- 
formance bond, adv- 
ance payment, and 
suppliers credit or 
working capital. 

Philguarantee's 
assistance program 
covers basically four 
types of export- 
oriented , projects; 
namely, the non- 
raerchandise sector 
composed of overseas 
construction and ser- 
vice contractors, the 
heavy industries 
group, distinct in its 
large requirements of 
capital and the gesta- 
tion need for a com- 
mercially viable opers 
tion; the smal! end 
medium-scale engaged 
in light manufactunng 
or in export trade 


bonds, advance pay- 
ment guarantees, as 
well as guarantees on 
construction loans. 
Assistance to the latter 





NEW OLL 


FINDS SPUR INVESTMENT 


Manila BULLETIN TODAY in English 1 Apr 32 p 10 


[Text] 


coming from 
the oil drilling opera- 
tions in northwest 
Palawan indicated 
yesterday that Philip- 
pine Cities Service, 
Inc. hit a sandstone 
formation in the Lina- 
pacan structure which 
is located between the 
Galoc and Matinloc 
orcas 
The reports trig- 
gered off speculations 
that another producing 
well with a big oil re- 
serve may soon be cisc- 
overed. The same re- 


ports said that usually’ 


an oil deposit trapped 


537 


in sandstones re- 
latively bigg in 
volume than those 
found in reefal forma- 
thons 

Immediately, the 
stock market reacted 
favorably. Share prices 
of Oriental Petroleum, 
Philippine Overseas, 
Basic and Landoil—all 
members of the consor- 
tium which own a drill- 
ing concession in the 
area—have been on 
the upswing since 
Monday 

Oriental posted the 
highest price increase 
at 36 per cent. Selling 


only .025 last Monday, 
Oriental share price 
spiralled to .034 
yesterday. The three 
other oii companies 
chalked up share price 
incrwases ranging from 
15 to 25 per cent. 

The drilling bulletin 
issued yesterday by the 
bureau of energy de- 
velopment stated that 
Cities Service had 
already reached a 
depth of 1,783 feet. It 
cut “another conven- 
tional core to evaluate 
the geological and en- 
gineering properties of 
the rocks.” 
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BRIEFS 

NPA ACTIVITLES--President Marcos today ordered the intensification of civic 
wtion activities by the armed forces and civilian agencies of the govern- 
ment, especially in remote areas of the country. The president ordered 
this in the wake of reports that armed propaganda threats by the New 
People’s Army had succeeded in controlling some remote Barangays, 
terrorizing local officials and in the assassination of government 

mctionaries at lower levels. The chief executive, in a meeting with 
letense and military officials, identified the regions affected by the NPA 

reats as 2, 3, 4, 5, 6, 7, 10 and 1l. At the same time the president 
enjoined local authorities at all levels to play an active part in the 
counterinsurgency campaign, with priority given to Barangays gravely 
attected by threats of communist terrorism. [Excerpts] [HKO50448 
Manila Domestic Service in English 0400 GMT 5 Apr 82] 


LEGATION TO MIDDLE EAST--A high-level gover: ment mission left for Iraq 
vesterday afternoon on the first leg of a 14-day visit to the Middle East. 
ihe mission is composed of 15 government officials and 16 senior officials 

private business companies. The group's members are to discuss 
their counterparts increased Philippine trade with Arab countries. 
\side trom Iraq, the mission will aiso visit Kuwait, Saudi Arabia, the 
ited Arab Emirates and Bahrain. The delegation is headed by Trade and 
industry Minister Roberto Ongpin. [Text] [HK170033 Manila Far East Broad- 
isting Company in English 2330 GMT 16 Apr 82] 


0 KILL MISUARI--There is a plot by disgruntled Moro National 
eration Front commanders to Liquidate Nur Misuari. The plot was revealed 
Muslim businessman and lawver who arrived the other day from Singapore. 
lawver, who retused to be identified, said the Liquidation plot was 
d by a gr of MNLF commanders who plan to lure Misuari to Malavsia 
t rr put th lot. He said the MNLF commanders were with Misuari in 
i, but thev Left him when he failed to account for the $8 million donated 
Muslim countries to the MNLF. Thev said the donation was intended as 
reliet assistance to more than 50,000 Filipino Muslim refugees in Sabah, 
Milavesia. [Text] |JHK220053 Manila Far East Broadcasting Service in 
wlish ,u) CM >] \pr 8 
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FXPORT BANNED-—-Log exports will be totally banned from 1 May. 


i'r ident Marcos imposed the total ban because of unchecked log smuggling 
ind dollar-salting by some loggers. Reports say the government lost some 


| billion pesos in revenue from untaxed logs last year. Government agencies 
were ordered to go after erring loggers and determine their tax and 


criminal [as printed] [|HK230301 Manila Domestic Service in English 
2 WO GMT 22 Apr 82 HK] 


‘TILE INDUSTRY--The Philippines has started implementing a 600 million 


“so textile industry restructuring program. The Central Bank said the 
World Bank has granted a $157.4 million loan for the program. The progran, 
which will cover 5 years, will help the textile industry lower production 


ts, improve etficiency and increase competitiveness. A major portion 
f the World Bank loan will be channeled to individual textile projects 
through the Development Bank of the Philippines. [Manila Far East 
broadcasting Company in English 2330 GMT 22 Apr 82 HK] 


\NGAY ELECTLON PEACE--The president will meet today with the General 
Military Council to assess the peace and order situation in the country, 
irticularly the threats to peaceful and orderly holding of the Barangay 
elections on Mav 17. The president told newsmen the matter of Barangay 


elections is most urgent, although there is no serious threat to the 
elections. The president said he will receive reports from field 

ommanders during the meeting on the plans of the dissidents to disrupt 

the polls. Concerning the alleged New People's Army plan to field candidates 
in the Barangay elections, the president said there is no cause for concern. 
He said the government has an emergent nationalist ideology to pit against 
the NPA's godless foreign ideology. [Text] [HK240017 Manila Far East 
Broadcasting Company in English 2330 GMT 23 Apr 82] 


EXPORT CREDIT FINANCING--Several Austrian banks and a local group are working 
on an export credit financing and guarantee system for domestic companies and 
the creation of a secondary market for government securities in the international 
markets. Initial discussions on export credit financing were held recently 
between the Kontrollbank of Austria (OKB), the Credit Manila Inc. and Austro- 
til Commerce Inc., two local companies, it was announced. In a related devel- 
pment, three leading Austrian Bank are reportedly invo'ved in the creation of 
vcondary market for Philippine government securities in the international 


markets. the three Austrian banks are the Gironzentrale (GZ), Creditanstalt 
ankverein, and Internationale Bank Fur Assenhandel, the press statement 
tated. It added that Kontrollbank has reportedly agreed to send a technical 


ion here to discuss specific steps in connection with the export financing 
wme. [Text] [Manila PHILIPPINES DAILY EXPRESS in English 7 Apr 82 p 9] 


\STAN FOOD BANK SUPPORT--The Philippines is prepared to help set up a food bank 
\sia and the Pacific region, the agriculture ministry said. A ministry 
okesman said the warehouse buildup undertaken these past years would enable 


tin Philippines to implement the proposed food bank scheme which the Economic 
nd Social Commission for Asia and the Pacific (ESCAP) suggested at its re- 
ently concluded meeting in Bangkok. The Philippine government has set up 253 


wirchouses throughout the country capable of storing 1.3 million tons of rice 
\ariculture Minister Arturo Tanco Jr. told reporters over the weekend that 

the tood bank might carry rice as its initial reserve since most Southeast 
\sian countries had a good harvest last year. He said implementation of a food 
bank might mean greater government participation in the cereal industry. 

Text] [Manila PHILIPPINES DAILY EXPRESS in English 7 Apr 82 p 9] 
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SINGAPORE 


CONCERN EXPRESSED OVER SINGAPORE NEWSPAPER RESTRUCTURING 


BKJ61228 Hong Kong AFP in English 1033 GMT 26 Apr 82 
fext| Singapore, 26 Apr (AFP)--The Singapore National Union of Journalists 

today expressed concern over the impact of the government-announced re- 

tructuring of thw newspaper industry and pledged to safeguard the rights 

ind interests of its members. 


A Statement 


issued after an emergency meeting of the union's council urged 
members to remain “unitec and calm in the difficult weeks ahead” reflecting 
concern that several 


journalists in the English-language STRAITS TIMES 
group might be retrenched as a result of the restructuring. 


sss 


e union noted that though the restructuring was about ownership and 
management of English and Chinese newspapers, 


"the interests and welfare 
our members are affected.” 
The 


statement said the union, which has a membership of about 600 journalists 
working in the STRAITS TIMES group and the Chinese language newspa, ors 
SIN CHEW Iii 


POH and NANYANG SIANG PAU, will meet with managements of news- 
ipers to discuss the changes which might affect its members. 


sie Tei TOT 


features of the restructuring announced by the prime minister's 
(fice last week are the pooling of 


‘ 
«ab LA 14 —- 


the resources of the two major Chinese 
NANYANG and SIN CHEW and the “transfer” of the titles of the 
ternooner NEW NATION and SUNDAY NATION now published by the STRAITS TIMES 
roup to a new newspaper company, Singapore MONITOR. 


‘ 


Singapore MONITOR was promoted as a competitor to the STRAITS TIMES, 

, had enjoved a monopoly of the English press, but it will now confine 
cublishing the NEW NATION and SUNDAY NATION from its stable. 

transter ot 


of NEW NATION is expected to create redundenc ies 
up which cannot be absorbed by 


in the TIMES 
the MONITOR which had recruited its own 
taftt over the last two vears in preparation for launching an English Language 
wspaper in competition with the STRAITS TIMES group. 
ior 


ournalist, who 


does not wish 
odsend tor ti 


lc Management to 


to be quoted said, 


staff whom thev don't Like 
about it.” 


"This restructuring 
get rid of the 


union can do 


it remains to be seen what the 
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KOREANS TO INVEST IN SRI LANKA 
Colombo SUN in English 17 Apr 62 p 1 
[Article by Jennifer Henricus] 


[Text] An investment mission comprising several Forean industrialists will 
arrive in the country shortly to work out several joint projects with local 
entrepreneurs. 


The areas in which such joint ventures are likely to be started are the cement 
industry chemical fertiliser, farm machines and electrical equipment. The 
mission will arrive in the country at the request of Industries and Scientific 
Affairs Minister Cyril Mathew following discussions he held with the Korean 
Minister of Commerce and Industry Suh Suk-Joon in Korea last week. 


Mr. Mathew also sought advice from his Korean counterpart in the building of 
ammonia and fertiliser plants in collaboration with a United states company, 
according to a report in a recent publication of the Korea Herald. 


The Korean Min‘<ter is reported to have briefed Mr. Mathew over the “charac- 
teristics” of multi-national corporations and the “high quality” of Korean 
made chemical fertiliser. 


According to the report, Mr. Mathew later visited the Namhae Fertiliser Plant 
in Yosu along the south coast, of Korea. 


The two way trade between Korea and Sri Lanka increased from three million 
lollars in 1976 to 74 million dollars last year an annual average growth 
rate of 118.4 percent. 


ist year Korea exported a total of 83 million dollars worth of goods to Sri 
inka While importing 492,000 dollars worth. 


Forea’s exports to Sri Lanka consisted of sugar, textile projects, fertiliser, 
teel products and machinery. The items imported from Sri Lanka include 
natural rubber. 
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Vv. Varathasuntharan) 


Thee TUL talks with Preedent 
1.RJeyewargene & ot to get any 
{svours of comorsmoms but to 


“ir Sempaenthen saad Gat the con- 
cept of Ostrct Development ( oun- 
Cis was initisted at the very first 
meeting the TULF hed with the 
Present Thereafter, the TUL! 
supported the DIX bE m Parte- 
ment They played an active part 
im the DIX elections The TUL! 
won in the North and Fast cacept 
Ampere Neterally, the TLL! was 


the beby of the UNF We want 
more power for these councils te 
function effectively. That & the 
purpose eith which 

betecer the Preadent and the 
TUL? are continuing, be aad 
Refermmg to the sccusston 
that the TULS talks eth the Pree 
Gent ted weakened the struggle 
for an lt calem. Mr Sempanthen wid 
thet =@ long ao the Tamdapesking 
people were comemutted te exer 
cumrg thew mght of self determina 
thon, fe talks ett) anybody could 
ereken the struggle The talks cowd 
newest Gitract of Getract the @& 
mer wruty 

wes @icwlows te thank thet 
or take with the highest Exece 
tere in the land to @in More powers 
for DDO) was Getrimental to the 
lard people he sasd 
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TULF SUPPORT SOUGHT 


Colombo THE ISLAND in English 3 Apr 82 p 6 


{[Editorial: 


[Text ] 


“Wooing Yal Devi"] 


All the signs that a General Election is round the corner are 
appearing on the political horizon. New alliances are being 
explored, new relationships forged and to cap it all the 
political courting season too has got off to a flying start. The 
blushing maiden whom all the brave knights are woving is , 
of course, that perennial beauty from the Jaffna peninsula 
known by many exotic names down the years and now coyly 
named the TULF. 

Yesterday ‘The Island’ reported that the major national 
political parties were all showing interest in coming to some 
kind of electoral understanding with the TULF even to the 
extent of coming together as an United Front.In this cour- 
ting game the Tamil party was being eyed by the UNP, 
SLFP (S) and the left, our story said. 

The history of the relationship between the major Sinhala 
political parties and the political partics of the Tamil people 
such as the Federal Party, Tamil Congress and now the 
TULF has been a chequered one. Repeatedly the Tamil 
parties came into coalition alliances with the UNP ranging 
from the time of G.G.Ponnambalam to that of $.J.V.Chel- 
vanayakam and repeatedly these flirtations ended in disa- 
ppointment. 


The TULF, which believed that neither the SLFP or the 
UNP would be able to get an absolute majo rity in 1977 
got a shock when the results were announced. Thus ended 
uten pitas to be the decisive factor in the formation of 
a Government. 


The next General Election, however, will be fought on the 
basis of Proportional Representation and this will mean that 
no party will receive an absolute majority. Thus the TULF 
might again come into the reckoning as part of the electoral 
calculation. 
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There ts one tactor which has, however,altered the picture 
today. Since the last General Election there have been two 
traumatic upsurges of communal violence which has made 
the leaderships on both sides of the communal barricades 
approach the whole question of communal harmony with 
a greater sense of urgency. The most concicic manifestation 
of this new realisation is the on-going dialogue between the 
TULF and the Government. It is in this same spirit of dia- 
logue rather than confrontation that the TULF must app- 
roach the wider problem of political affiliations at the next 
General Elections. 

There is another new factor in this situation. In the past 
Sinhala political partics were keen to beard the lion (or is it 
the Tiger now in the light of new nomen-lsiures?) in its 
own den and pit their own candidates against the TULF. 
But now the fact that they are keen to forge an alliance 
with the TULF perhaps demonstrates that they have realised 
the futility of such bravado. The fact is that in the absence of 
a viable alternative the TULF is the dominant political 
force in the north. 


The fact that it commands the allegiance of most Tamil 
ne ne in the North invests the TULF with grave respon- 
sibility. 

lt cannot afford to surrender to extremism nor allow poli- 
tical adventurists and juvenile hot-heads to hold the party 
io ransom for that way the TULF will be jeopardising the 
entire future of the Tamil people.The fact that the party 
has come together round a table with the ruling UNP is 
itsell an indication that the TULF has come to realise the 
new role in which it is cast today.In this context it would 
be unfortunate to say the least if the party decides to indulge 
in such futile gestures of bravado as boycotting the opening 
of the new Kotte Parliament as some party militants are 
urging. 

While it is the TULF’s duty to adopt a more sober approach 
to the nationalquestion and try to evolve solutions through a 
process of dialogue it is also the duty of the Sinhala politi- 
cal leaderships of all parties to treat the problems of the 
Tamil people with respect and make a genuine effort to 
understand their aspirations. 


Too long have the Tamils and their parties been treated 
as mere pawns in the political power game. With the app- 
roach of another election their there is the danger of a 
return to such attitudes. Needless to say this will not help 
at all in discovering solutions to the problem.tIt will only 
prolong the crisis and make the situation finally intractable. 
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EDITORIAL: INFLATION PROBLEM GROWS 
Colombo SUN in English 6 Apr 82 p 7 
{Editorial: "Inflation"] 


[Text] Inflation is normally the product of mismanagement of fiscal and 
monetary policy. It is more a political problem than an economic one. 


The Finance Minister who is preoccupied in curbing an inflationary trend that 
has gone awry sounded a grim warning to his colleagues and the people that by 
the end of this year it could reach an all time high of more than fifty per 
cent. 


The rate of inflation which was less than ten per cent five years ago rose to 
close upon thirty per cent last year. But structural adjustments by decision 
makers following prudent advice from international organisations like the IMF 
brought the figure down to eighteen per cent. 





Now the Minister is understandably concerned about the new upsurge that would 
turn out to be detrimental to the ruling party as the polls date closes in. 


A fifty plus inflation rate would inevitably push a large section of the popu- 
lation beyond the economic purgatory known as the ‘poverty line.’ The high 
incidence of malnutrition among thousands of economically destitute young and 
the abject penury in rural households (over sixty per cent of Lankans live in 
the village) have earned the country a despicable reputation of being one of 
the world's poorest. This was disclosed at the recent ESCAP conference in 
Bangkok. 


fhe Finance Minister himself is aware why inflation seems to persistently 
haunt Lanka. Public expenditure still seems to be the bugbear despite manda- 
tory fiscal restriction. That is precisely why he continues to demand fur- 
ther cutbacks. 


Two years ago the IMF suspended credit facilities because Lanka failed to curb 
its rate of inflation. It insisted that public expenditure be reduced forth- 
with. They wanted Lanka to bake the cake before putting the icing. They won 
the day and major adjustments were made through massive cut-backs despite a 
hue and cry from certain politicians. 
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All this apparently has not been adequate. The Minister is pessimistic about 
his next budget when the deficit may hit a gigantic 9000 million rupees. 


It is imperative that his colleagues do not hesitate to heed his warning. 
Unfortunately nothing much is done about curbing inflation by the people thenm- 


selves. Reminds one of Mark Twain's complaint: “Everyone talks about the 
weather. But nobody does anything about it." 


CSO: 4220/534 
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TEA PLANTATIONS FAILING 


Colombo THE ISLAND in English 4 Apr 82 p 1 


[Article by Peter Balasuriya: 


[Text } 


CSO: 


4220/534 


Sri Lanka's tea plantations 
ong My still the ames 
t currency earner 

continuing their downward 


A survey conducted by “The 
Island” recently t to 
light the malaises aff the 
vast acres in the hill country 
that produce ‘green “ 
uneven distribution of ferti- 
liser, arbitrary tion 
and fragmentation of estates 
and political influence. 

Unpaid fuel and fertiliser 
bills and senior planters search- 
ing for other avenues of em- 
ployment are the surest sign 
of the decay that has set 
over the years. 

A survey conducted in the 
Nuwara Eliya district recently 
indicated that seven tea estates 
in the Nuwara Eliya District 
belonging to the State Planta- 


tions armoration had out- 


year for the purchase of 

petroleum products. 

In instance, the 
tion had 

written to a particular estate 

poi out that a sum of 

ig ance Bt Ti 

y 

C had made this 

not on September last 

year 


s Superintendants 
fod fertilise, quite often fell 
on deaf ears. - 
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"Tea Estates Continue Downward Slide"] 











SRI LANKA 


STUDENTS BEING INCITED TO RIOT 


Colombo SUN in English 5 Apr 82 p l 


[Article by Aruna Kulatunga] 


i i ul he iz 


to 
Pat Mi ni i 


[Text } 
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PRICE SUPPORTS PLANNED FOR COCONUTS 


Colombo DAILY NEWS in Enylish 5 Apr 82 p l 
[Article by T. Sabaranam] 


[Text] Coconut Industries Minister, Harold Herat yes- 
terday announced a price support scheme to insulate co- 
conut producers here from the effects of the current 
slump in international coconut oil markets. 


He explained that this price support scheme was designed 
to ensure that the producer, particularly the small- 
holder, would get an economic price of Rs 800 to Rs 1,000 
per thousand nuts. 


Currently coconuts are selling in many areas at very low prices, ranging from 
Rs 650 to Rs 900 per thousand although urban consumers pay between Rs 1.25 to 
Rs 1.50 per nut. 


"If we don't do something the coconut prices will fall to uneconomic levels,’ 
the Minister said. 


The price support scheme will be implemented by the Coconut Development Author- 
ity, which will pay Rs 9,500 per ton of coconut oil to over 60 millers and 
coconut oil shippers here. 


If the local coconut oil trade so wishes, it may continue to export oil pro- 
vided a minimum price of Rs 1,400 is paid per candy of copra purchased from 


millers. 


Mr P.G. Punchiheva, the Secretary to the Coconut Industries Ministry told 
shippers and millers, last week, that the price support scheme would be imple- 
mented on trust and they should pass on the high price the Coconut Development 
Authority would pay them for their oil to copra dealers who in turn should 
pass it down to the producer. 


With smallholders comprising 80 per cent of the coconut producers in the 
country, it was imperative that the Rs 1,400 price per candy of copra be 
affected, 
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With world coconut oil prices at a 5-year low of 467.50 to 510 US dollars, 
the price the CDA is offering to millers would mean a loss to the Government 
of between Rs 500 to Rs 1000 per ton. 


“But we will have to take this blow or the industry will crash," Mr Herat said. 
6.5 candies of copra are used to produce a ton of coconut oil. The CDA price 
leaves the miller a margin of Rs 400 a ton to cover his production cost if he 
pays Rs 1,400 per candy of copra. 

The Coconut Industries Ministry said that a candy of copra may be produced 


from 1,250 average nuts. Thus the producer can get about Rs 1,000 for 1,000 
coconuts under the price support scheme. 


CSO: 4220/534 


77 




















INCREASED MILK PRODUCTION TO BE IMPLEMENTED 


Colombo THE ISLAND in English 21 Apr 82 p 2 


{Article by L. B. Wijayasiri) 


(Text) 


CSO: 


4220/558 


Co-operative Socety. 


Success 
Steps would be taken by the 
National Livestock Resources 

Board to establish 
Milk Producers’ Co-operative 
Societies in rural areas and 


cheated the mak producers, and the 


Minister for having taken steps to 
improve the country’s milk 
production and particularly for the 
services rendered to the milk 
producers of his arca 
Dr. A. D. A. Fonseka, chairman 
of the National Anima! Resources 
Nihal 
Nanda, Development~ Officer 
Milk Board, Mr Raarambe 
Karunaratne Livestock Develop- 
ment Officer, Mr. N.G. Ran Banda 
and Mr. Sinharavelu also spoke 
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ADB LOAN FOR TEA INDUSTRY 


Colombo DAILY NEWS in English 20 Apr 82 p l 


[Text] 
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BAN DARANAIK 
Colombo THE ISLAND in English 17 Apr 82 p 1 


(Text) 
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MAJOR SPLIT THREATENS OPPOSITION 


Colombo THE ISLAND in English 17 Apr 82 p l 


[Article by Daya Lankapura] 
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SRI LANKA 


FRENCH AID FOR NILWALA PROJECT--Finance and Planning Minister Ronnie de Mel, 
said yesterday that the French government had agreed to fund the proposed 
Nilwala Project up to Rs 350 million. The Minister had earlier held talks 
with a French delegation regarding the proposed French aid to Sri Lanka. The 
French aid will be in installments spread over three years. Mr de Mel said 
that French aid to Sri Lanka for 1982 amounted to Rs 455 million. The 
Nilwala Project is a multi-purpose irrigation and flood protection scheme 
where work begins next August. The Nilwala floods at least thrice a year and 
its lower reaches including the Matara town is inundated as a result, the 
Minister said. The scheme provides irrigation for 12,000 acres in Akuressa, 
Kamburupitiya, Matara, Devinuwara, and Deniyaya. Mr de Mel said the taming 
of this river had been a crying need. The project had been the pet subject 
of the late Dr S.A. Wickramasinghe for 40 years. But it could not be under- 
taken due to lack of funds, he explained. [Text] [Colombo DAILY NEWS in Eng- 
lish 6 Apr 82 p 1] 


AUSTRIA NAMES JOINT VENTURES--Joint venture projects in four main areas--small 
hydro-power plants low-costs building materials including prefabricated hous- 
ing, processing of ™ lasses as a substitute for crude oil, and the development 
of the country’s railway system, were identified as promising by a visiting 
Austrian trade delegation yesterday. The delegation led by Dr W.T. Ertl, 
Director of Vienna's Foreign Trade Organisation held discussions at the 
Federation of Chambers of Commerce and Industry, last morning. Later in the 
day Dr Ertl briefed the press, on the trade delegation's visit, along with 
Austrian Ambassador Dr G. Henning and Austrian Trade Commissioner for Sri 
Lanka, Dr B. Koch. The visit, Dr Ertl said, was initiated by Dr Koch with 

a view to improving bilateral trade. The twenty members of the trade delega- 
tion represent sixteen Austrian companies. Their Asian visit includes 
Singapore and Malaysia, where too they have interest in beginning joint ven- 
tures. Austrian Ambassador Dr Henning said the visit could improve trade 

both ways. Austrian imports from Sri Lanka top Rs 65 million. Tea and cloth- 
ing imports alone bring in nearly Rs 50 million. [Text] [Colombo DAILY NEWS 
in English 6 Apr 82 p 1] 


RICE PURCHASES FROM PAKISTAN--Islamabad, Monday--Sri Lanka will buy rice worth 
7.5 million dollars from Pakistan during the current fiscal year ending on 
June 30 under an agreement finalised here today between the two sides, Pakis- 
tani officials said. The agreement will be formally signed tomorrow. (REUTER) 
[Text] [Colombo DAILY NEWS in English 6 Apr 82 p 1] 


CSO: 4220/53%4 
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THAILAND 


LOCAL POLITICIANS TO DEVELOP NATIONAL ROLZ 
Bangkok MATICHON in Thai 8 Mar 82 p 3 


[Interview with Phot Wongsa-nga, president of the Provincial Assembly of Sakhon 
Nakhon, and Sermsak Karun, president of the Provincial Assembly of Rayong and 
secretary of the National Association of Provincial Assemblies) 


[Text] [Question] Why are PAs [Provincial Assemblymen] planning to form a 
political party? 


[Phot] As a member of a provincial assembly, one suffers squeezing from the 
Ministry of the Interior from the very start, and there's no salary at that. 


[Sermsak] I'd really like to add that, to take care of people's problems, these 
days it's a matter of administering provincial affairs. The problem arises from 
forestry officials, police, and between individuals who do not trust people 
with the fairness they deserve. The power of the PA to control such matters is 
really nil. Their power is only to approve budgets to build roads and such. 
Because nowadays the government does more than this, we want broader powerr. 

We want power to control the administration of the provinces. Besides, the Con- 
stitution provides that that local government will be open to administration by 
the people. The governor of a province is very powerful and very busy. He ad- 
ministers provincial affairs as the representative of the government, which al- 
ready is a handful and, besides that, he wears the hat of head of the Provincial 
Administration Committee. 





We want to demand and press for laws to spread power among the people, to jive 
power to supervise provincial affairs to the representatives of the peopie, 
which hasn't yet happened at all. We think this must be corrected. We must 
withdraw and bring together people who have ideas about spreading power to the 
people--not only PAs, but anyone may join in to correct the situatior. 


[Question] Will it conflict with your role or duties if you go out and set up 
a political party? 


[Phot] Not at all. Those who form parties now are soldiers or bankers. The 
right to form a party is a basic right of the people. Provincial Assemblymen 
are just people who are now performing the duties of Provincial Assemblymen. 

jut I think these duties are not yet enough to serve the people as fully as they 
desire, so we want to correct this and develop democracy from its base. 











At present, all »solitical parties are formed at the top and come looking for a 
base. A few ricli people in Bangkok get together, buy one another up and form a 
party. We PAs think we are close to the people. If we can get together and 
form a party, start with the base and go looking for the top, that should be a 
new direction. But this idea may be right or wrong. 


[Sermsak] The roles will not conflict. People who take this step will first 
have to resign from the PA. 


[Phot] The important thing at this point is that we want to exert pressure to 
spread power. At present, if we look at political parties, the strongest party 
in the country isn't party A or party B but the “Bureaucracy Party." This 
"bureaucracy" is the people who cause the policies of the government to succeed 
or fail. The government may have good intentions, good purposes, but when it 
sets to work it gets blocked by the Bureaucracy. 


We need power that can investigate the bureaucracy. If we look up at the top 
side from beneath--the top side is the government--we supervise it with the 
Parliament, which has the power of the people to supervise and investigate. 

But when we reach the edges, which are really in touch with the lives of the 
people, it's the PA that supervises. Yet it supervises very little, only the 
work of the Provincial Administration Committee. But police or foresters or 
whomever, the civil servants who make their living on the heads of the people 
cannot be supervised. There is no power of the people to investigate them. We 
want the power of the people to investigate in these areas too. 


[Question] At this time, how much influence do the various Provincial Assem- 
blies have? 


[Phot] They say that the PA is the most influential group in a province. These 
are the words of representatives of the bureaucracy, who are trying to undermine 
the image of the people. Just as when a coup d‘etat is coming, they say that 

the Parliament is no good. Then they seize power and rule as absolute dictators. 


At any rate, when one is elected by the people, even a cabinet minister who 
comes from Parliament, he is likely not to meet the reception he should have, 
while, if he is an officer or a general, he will probably be accepted and re- 
spected. This is a mindset that results from the system of bureaucratism. We 
Thai admire people who have merit and humility, but the representatives of the 
people, of the common folk, are often looked down on. The bureaucrats seize on 
this psychology and try to smear everything with it--no matter what the people 
choose, it is all poor quality. 


[Question] If the Provincial Assembly is not an effective influence group, then 
what can it do to be useful to the people? 


[Phot] At present, PAs are trying to perform their duties under existing law. 
For example, one PA used to be a building contractor. When he became a PA, if 
there was a corrupt bid for a job, he would veto it at once. That cut out cor- 
ruption completely. When one person refuses to go along, corruption can't occur 
and everything happens properly. A second kind of case is where administrators 
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look for payoffs from contractors: a contractor delivers 600 cubic meters of 

stone when the plans called for 1500 cubic meters. This is proved against him 
and he has to make up the difference. That is the value of someone who used to 
be a contractor and, therefore, has knowledge in that area. He is able to in- 


vestigate whether the contractor and the administrator are conspiring to cheat 
or not. 


To say that the PAs are interest groups is wrong, though, because their inter- 
ests are not all the same. We have [in my PA] two contractors, school teachers, 
former commune leaders and village headmen, businessmen, lawyers. The inter- 
ests of each are different, except that, when they learn of cheating or inade- 
quacy in the administration, they want to correct it. If correction is to be 
successful, it must be undertaken at the national level, because however much 

it is done by submitting requests for corrective action, a year passes and 
nothing happens. 


[Question] Supposing that PAs manage to become Members of Parliament, won't 
the situation just return to normal? 


[Sermsak] It's like this: if enough PAs become members of Parliament, we'll 

be able to increase the powers of the Provincial Assemblies in supervising ad- 
ministrative work at the province level. We need to come in and fix this di- 

rectly because we've asked that it be done and it hasn't been done. 


[Question] Why not have Parliament correct things, maybe through a party that 
has a policy on this matter? 


[Phot] We've tried that for a year now. The policy of spreading power is in 
fact a policy of the government, just like its economic policy or its foreign 
policy. Every party has its own views on no matter what policy. None of the 
parties has a clear policy of distributing power, which we need. We think there 
should be one party with a clear policy on this topic. 


[Sermsak] As far as I know, the Democractic [Prachatibad] Party has a clear 
policy on this matter of revising the laws to distribute power to the locali- 
ties, but as far as we've heard all along, getting them to correct the situa- 
tion is difficult. Because there are many parties in the government, as a 
single party, they can do nothing. So we think we must come together politi- 
cally, must sacrifice by resigning our positions, must enter politics at a high 
level. We are not overstepping our duties. 


[Question] How will you answer if people say to you, "Being crazy about poli- 
tics isn't a good reason for forming a party?" If I put out a newspaper every 
day and feel I have no freedom and form a group of newspapers to run for Par- 
liament, I think people will look at us and say we've gone completely crazy. 
How will you answer them about the Provincial Assemblymen? 


[Phot] I think that, if it comes to the point where we want to come together 


and fight, no one wil. call us crazy. This is a privilege of freedom according 
to law. Soldiers en er politics. Everyone enters politics. 
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[Question] How many PAs are there throughout the country? 
[Phot] One-thousand, nine-hundred, twenty-six; but some of them have died. 


[Question] As you foresee it, if an Assemblyman is elected to Parliament, will 
the people have the same confidence in him as before? 


[Sermsak] I've been a PA for a long time now. Those who have come together to 
struggle with me are also PAs. At present, almost 40 Members of Parliament from 
many provinces are former PAs. They fought together to distribute power to the 
localities; but, when they became members of Parliament, they went into many 
different parties and lost track of one another. 


I think we've been working long enough. We have a platform. There's a group 
of us who think that if any one of us goes into politics we should go in to- 
gether, to solve this problem. I think that we PAs in our various provinces 
will have the confidence of the people. 


[Phot] We are going to put our efforts once again into an election in Ralasin. 
We did so once before but that time there were too many conditions intervening. 
We will support Kalasin PA president Phuangphet Srithong. We will pool our 
strength this time and see whether united PAs can decide an election or not. 
We will see how much strength we have. We will see how much our closeness to 
the people will count for our candidates. 


[Sermsak] Each of us has backers in his own district, has popularity there. 
We will bring this strength together. 


[Phot] It's many sticks of kindling. We'll see if we can make a bundle or not. 
[Question] Who will be the core of the party you are forming? 

[Phot] The presidents of the PAs will have to consider this matter again. If 
we are really going to set up a party, we may not limit it to PAs, but enlarge 
it to include others iho think as we do. If a party is born, there will be 


general elections, and we'll have to see who is elected. We have to try it and 
see. 


[Sermsak] We are thinking that in each PA at least one man will have to sacri- 
fice [his seat]. This is the goal we're aiming for. Yesterday, we heard from 
Nonthaburi by phone that two PAs there were with us. If all over the country 
we get one from each province, more or less, about 50 people, that will do. 
[Question] Who will be the leader of the party? 

[Phot] We can't yet say. 

[Question] What are the weak points where your party will be attacked? 


[Phot] They'll probably talk about contractors, about having influence and no 
qualifications. But if they hold each of us up for comparison, I say we can 
stand the est. 
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[Sermsak] In my PA, there is a postgraduate, two lawyers, a nurse, three teach- 
ers, two Deputy District Chiefs, and five or six high school graduates. 


[Phot] It's like that in all the big assemblies. 


[Question] In the last election for PA, about what percent of the votors do 
you think voted? 


[Sermask] It depends on the district. In my province, there were as many 
voters for PA as for Parliament. Or in Roi-et, where I went and asked, the 
winners got almost 20,000 votes, and the same in Chachoengsao. It varies. 


[Phot] In Chiang-Mai, one person got almost as many votes as a member of 
Parliament. 


[Question] On the whole, which occupations are most common among PAs? 


[Sermsak] I'd say that in one assembly there aren't more than two builders. 
Besides them there are former teachers, lawyers, postgraduates, many kinds of 
occupations. Some are pensioned civil servants, some are former teachers, some 
are businessmen. Contractors have no special privilege. On the contrary, they 
resist doing this work. They don't want to find themselves again in a provin- 
cial administration. 


I think that contracting and bidding on contracts is honest work. If you go and 
do something wrong, 20 people in the PA will look at you strangely. If that 
happens, I'd say that this kind of situation is one the Ministry of the Inter- 
ior wouldn't want to get mixed up in. But the District Chief, the Governor, 
how do they survive? Where do they get their money? Their salaries are fixed, 
they get money from contractors. So when the PAs come into the picture, the 
officials are stuck. They have to act according to regulations. 


If a PA receives a contract, he must be responsible to the commune chief and 
the village headman. Ministry of the Interior regulations provide that up to 
100,000 baht can be appropriated by commune chiefs and village headmen. They 
are authorized to make special hires or call for bids. Amounts up to 500,000 
baht can be spent by a District Chief; over 500,000 baht, it's up to the Gov- 
ernor. The PAs have no right to interfere with them. But I say it would be 
good to clear up this matter completely. If we are going to pass a law forbid- 
ding Assemblymen from monopolizing government contracts, we should end that 
practice in all assemblies--municipal and national as well as provincial--so 
that not even a cabinet minister could be named [as a contractor]. 


[Phot] Don't let them accept contracts. At present, there are contractors 
who are Members of Parliament. 


9943 
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THAILAND 


INDONESIA, U.S. CRITICIZED OVER TIMOR 
Bangkok KHAO CHATURAT in Thai 15 Mar 82 pp 28, 29 


[Text] Although East Timor gained its independence from Portugal 7 years ago, 
it is still subject to invasion--by Indonesian troops. But what is most inter- 
esting is that the countries of Southeast Asia are giving little attention to 
this new attack. 


Timor is an island in the Indian Ocean between the southernmost islands of Indo- 
nesia and the city of Darwin at the northern tip of Australia. About 1 in 3 of 
the 600,000 people who live on this island have died at the hands of forces of 

a country with a population about 200 times Timor's. Since Indonesia took over 
East Timor, it has tried to cut off the population from news of the outside 
world and, likewise, has tried not to let news of conditions in Timor spread 
outside. Moreover, it has not permitted people to travel outside the country, 
the few exceptions being mainly groups of pilgrims [making the Hajj to Mecca]. 


The people of East Timor have a heroic record of combat in World War II. They 
joined the Allies and sacrificed some 40,000 people who were members of the de- 
fense forces and scouts with the Australian commandos. But Australia broke off 
diplomatic relations with East Timor after three Australian reporters were shot 
dead by Indonesian soldiers. 


The U.S. State Department concedes that 90 percent of the arms used by the Indo- 
nesian forces in the invasion of East Timor were supplied by the U.S.; and, 
since then, the U.S. has continuously increased its arms shipments to the gov- 
ernment of Indonesia. Even if Indonesia is supported by the U.S. in the United 
Nations, a majority of U.N. members may still be reluctant to agree that Indo- 
nesix has sovereignty over East Timor. 





From 1976 to 1978, the U.S. Congress held four sessions concerning "Charges 
That Indonesian Forces Have Committed Murders and Atrocities Against the People 
of East Timor." This had the effect of forcing the Indonesian government to 
yield and allow officials of international relief organizations to give assist- 
ance to the people of East Timor. During that period, the relief officials 
characterized the condition of the people thus: "They are worse off than Biafra 
[was] and, some say, as bad as in Kawpuchea." But at that time, unfortunately, 
the world's attention was consumed by the Kampuchean problem and the almost 
contemporaneous Soviet invasion of Afghanistan. Therefore, East Timor was 
abandoned to its bitter fate. 
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Timor's agricultural lands are less than ideal and the people are poor. There- 
fore, most people think that Indonesia invaded Timor because of its geographical 
location and because the Portuguese had withdrawn. Indonesia claimed that “in- 
stability” in the area had caused it to go in and help. 


At the end of 1980, Amnesty International reported accounts of massacres of East 
Timor Patriotic Forces who had surrendered to Indonesian troops. It was reported 
that most of these people had been imprisoned without lawful trial. Some were 
listed as having “disappeared.” One U.S. Senator interested in the problem of 
East Timor is Senator Hayakawa of California. He and about 30 friends have 
written a letter to support direct relief work and supervision on the island by 
international organizations, but it has been announced that this suggestion is 
not adopted by the Reagan administration. U.S. officials protect the Indonesian 
government when it is criticized by Senators or the media because they feel that 
Indonesia, an oil-rich nation, is still useful to the United States and also is 
in a location of strategic interest to the United States. 


While the United States ignores the East Timor problem and tries to defend Indo- 
nesia‘s conduct, terrible news from East Timor continues to reach the outside 
world. The latest is a report that Indonesian soldiers have killed 500 Timorese, 
including pregnant women and children. These figures were included in a U.S. 
Congress report just last December. Religious news sources say that these lat- 
est atrocities provoked restoration of 4 program to send food to help the people 
of the island. It has been quite some time since the Indonesian government in- 
tervened and refused to let international organizations help with food for the 
people. 


At a time when Americans are watching and following the upheavals and disturb- 
ances in Poland and the Middle East and Southeast Asia is preoccupied with de- 
manding the withdrawal of Vietnamese troops from Kampuchea, we should keep 
firmly in mind that East Timor, a very small island in the Indian Ocean, is un- 
der occupation and suffering atrocities from troops of Indonesia, a member of 
ASEAN. 


9943 
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THAILAND 


EDITORIAL NOTES CPT TERRORISM POTENTIAL 
Bangkok PATINYA in Thai 5 Apr 82 p l 
{Editorial: “Sabotage With Firmness"] 


[Text] This April is the time when all Thais will join together in celebrating 
the 200th Rattanakosin anniversary, which will be a festive and lively occasion. 
This will create pride among Thais in general and build up their morale. 

But along with these festive celebrations, the news of a bomb being set off 

at the Surat Thani provincial civil administration headquarters building, 

the report of an attack on the Ao Luk District police station in Krabi Province 
and the news of an explosion on a bus in Bangkok have helped destroy our 
gaiety. 


But one fact that we must accept is that, at present, our country is in a 

state of war, a war in which both weapons and political and psychological 
propaganda are being used. And the people in this war are not just the soldiers 
but people throughout the country. 


The communists’ loss of influence and war materials in some areas, such as 
the Camp 508 case at Khao Chong Chang in Surat Thani Province or at other 
points where such events may occur, has forced the CPT to have to quickly 
destroy the people's morale by carrying out violent acts of sabotage. The 
purpose of this is to have the demoralized condition of the people force 
the government to put less pressure on the CPT. 


Thus, at present, whether che CPT stops its terrorism or steps up its acts 
of sabotage depends on how afraid the people are concerning this attempt 

to destroy their morale. if the people really understand that there will 
naturally be some losses in a war, if they stand side by side firmly and 
fearlessly in opposing this war without getting hysterical and blaming each 
other and if they realize that the cause of all the trouble is the terrorist 
group and help to condemn this group, the CPT, which must rely on the support 
of the masses, will not dare do anything that goes against the feelings of 
the people. Or if the CPT stubbornly continues to terrorize the people, it 
will be digging its own grave. Such strength in helping each other oppose 
{terrorism] will force the CPT to curtail its terrorism. 
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Conversely, if we are cowardly and become too afraid and blame ourselves 
instead of blaming the terrorists, this will embolden the CPT since the CPT 
will feel that its measures to counter the government are achieving results. 
And so the CPT will step up its terrorist activities and commit more and 


more acts of sabotage that are even more violent, and more people will be 
wounded and killed. 


Thus, helping to oppose terrorism this time means that all Thais must rise 
up and fight by opposing and condemning the terrorists. And no fear should 
be shown, even if some people are wounded and killed. 
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THAILAND 


AFTERMATH OF SURAT THANI SABOTAGE, CPT POTENTIAL ANALYZED 
Bangkok PATINYA in Thai 5 Apr 82 pp 7-11 
{[Article: “Explosions In Surat Thani, the CPT Opens Up a New Battlefront”] 


[Text] The February launching of a major military operation in the south 

in the Khao Chong Chang area, which is an important area of influence of 

the CPT in the south, which resulted in the Fourth Army Area announcing that 
it had seized Camp 508,has caused the CPT to lose a secure base and a great 
quantity of arms. In particular, 100,000 rounds of ammunition were seized 
from secondary Camp 511. However, it appears that some of this ammunition 

was produced by the army itself and this has generated much criticism in 

all circles. In retaliation against this major offensive by the government 
Side, a bomb was set off at the Surat Thani provincial civil administration 
headquarters building on 19 March. This caused great damage. The headquarters 
building suffered great damage and will probably not be able to be repaired. 
Some people were killed and injured. And only 3 days after that, communist 
terrorists attacked the provincial police station in Ao Luk District, Krabi 
Province. Some policemen were killed, the police station was burned down 

and weapons, radios and various pieces of equipment were stolen. Concerning 
these violent actions of the CPT in the south during this period, government 
officials have stated that these actions are in response to the government's 
offensive in order to turn the government's interest elsewhere or in order 

to relieve the pressure on their secure bases. But the CPT itself has evaluated 
the effects of the suppression operation from another angle. 


Evaluation of the Effects of the Attack On the Camps: Things Lost and Not 
Lost 


After each battle, the CPT always summarizes the lessons of the battle. It 
was the same this time. The CPT has surely evaluated, or summarized, the 
lessons of the attack on Camp 508 at one level. 


Concerning this problem, some elements of the CPT have taken action. For 
example, Mr Damri Roengsutham, a member of the CPT's Political Department 
who is presently under arrest, expressed his view on this problem. He said 
that he does not believe that officials can destroy Camp 508. This view is 
in line with the view of some newspapers, which do not believe that this 
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camp was destroyed. Besides this, during interviews, some high-ranking officers 
of the Fourth Army Area have said that the military has not yet attacked 
Camp 508. 


As for CPT evaluations as to whether or not officials will be able to destroy 
one of their camps, the CPT bases its evaluations on several basic factors 
concerning the survival of the important camps, or “bases.” For example, 

such factors include the camp's mass base, the mass support base, the camp's 
armed units, the economic factor, the camp's work coordination structure, 

the camp's location and so on. 


From these factors that are important to the camp's survival, it can be seen 
that the factors that can be destroyed by government troops include the economic 
factor, the production system and the transportation of supplies from the 
masses in the plains. Concerning the location of the camp, it is probable 

that the military has seized important areas. As for their armed forces, 
reports from the mass media and statements issued by officials are not clear 
about whether the armed forces of Camp 508 have suffered such heavy losses 
that they can no longer put up a fight. This is because it is not yet clear 
how many communist terrorists from this camp were killed or wounded. Concerning 
this, some newspapers have tried to show that most of the CPT forces in this 
zone are still in existence since the Pourth Army Area announced far in advance 
that it would conduct sweep operations and it implemented things in stages. 
Thus, Camp 508 should have been aware of the fact that the Fourth Army Area 
would overrun the camp and so it should have moved the important forces to 
safe areas ahead of time. And if the Fourth Army Area did not attack these 
forces, they could then return to the camp. And even if they did attack, 

there would not be any losses. Thus, it is not likely that Camp 508 did not 
take precautions to prevent losses from an attack. As for the factor of the 
work coordination structure of higher echelons, or the leadership units, 

of the CPT, which is a factor that will allow the activities of this zone 

to continue, it is believed that this structure still exists. The most important 
factor is the mass base that supports this camp. The CPT established this 

base many years ago and so it will take many years to solve this problem. 
Highly efficient political activities must be used. However, the operation 

to destroy Camp 508 has been underway less than 1 month ana so it is not 

likely that this base has been destroyed. In other areas where sweep operations 
have been conducted, the CPT has used an attitude of “white outside, red 
inside” in order to maintain their base support activities. For example, 

they have used the tactic of cooperating with the officials in order to make 
the officials think that they have had a change of heart. This has been done 

in order to preserve the structure of this formation. 





Based on such considerations, xny people believe that the Fourth Army Area 

has problably not been able to destroy the factors basic to the survival 

of Camp 508. However, the CPT definitely suffered heavy losses from this 

operation carried out by the Fourth Army Area. In particular, this was a 

severe blow to the morale and spirit of the members and the united front, 
especially the united front in the cities, which has become so weak that the CPT 
cannot afford to ignore it. This is similar to attacks in past military operations. 
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Retaliatory Measures: a National War to Cause Disturbances 


Based on the CPT's evaluation that its forces will survive, the CPT is trying 

to find the weaknesses by retaliating politically in order to solve the military 
problems. Concerning this, there have been various coincidental events: 1. The 
Situation along the Kampuchean border has become so tense that there have 

been frequent intrusions across the Thai border. 2. There are conflicts between 
high-ranking military officers. 3. A large quantity of ammunition was discovered 
at the CPT camp, ammunition that belonged to the army. 


Based on these coincidences, the CPT has used its agents in varius mass media 
circ es to help spread more propaganda about the tenseness along the border. 
Ir ‘he case of the Vietnamese aircraft violating Thai airspace and crashing 
ir Thailand, they have tried to spread propaganda to the effect that this 
aircraft entered the country on a military mission. The discovery of a yellow 
substance near the border has been expanded into stories about chemical warfare. 
There is widespread talk about “yellow rain” and this has been reported in 
the American press. There have been stories that Vietnam will invade Thailand 
and the matter of the Northeast Thai National Liberation Party (concerning 
which there were once many rumors to the effect that this was a communist 
party in the Soviet-Vietnamese camp) has been brought up again in the name 

of the “New Party.” This is an attempt to show that Vietnam intends to invade 
and carry out acts of terrorism in Thailand and it is an atiempt to exert 
pressure of various types and in various ways to generate opposition to a 
Vietnamese invasion. In particular, they are trying to exert pressure on the 
extreme right-wing groups, groups that are foolish but energetic. All of this 
is a CPT plan aimed at bringing about a national war between Thailand and 
Vietnam. If they can succeed in this, the Thai army will have to cut back 

its suppression Operations against the CPT. 





Also, the CPT is spreading propaganda in the form of “both attacking and attracting" 
the government, saying that at a time when the threat from an outside invasion 
poses an immediate problem along the border, the government should not be 
throwing in forces and money to suppress the communist terrorists, who are 
Thais too. Rather, [they say,] the government should be preparing forces to 
fight Vietnam. At the same time, it is being emphasized that the CPT is trying 
to negotiate with the government using peaceful means and reduce the military 
fighting but that it is the government that is not interested. They are also 
pointing out to the people that the various acts of violence that have occurred 
were caused by the government since it “stirred up a hornet's nest.” All such 
propaganda is misleading the people and causing the c.vernment to be concerned 
about the suppression of the CPT. In addition, [the CPT] is trying to spread 
propaganda to the effect that Camp 508 was not destroyed. 


Because most of the forces of the CPT have escaped to other areas, with some 
elements having surrendered, the CPT is capable of using these forces to turn 
around and attack the government side.As a first step, the CPT plans to spread 
its forces throughout its area of inf!uence and then concentrate them for 

an attack or carry out acts of sabotage widespreadly in order to separate 

and destroy the forces of the fourth Army Area. And violent acts of sabotage 
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may be carried out from time to time in order to show that their capabilities 
are still as great as ever. The CPT feels that this will have a psychological 
effect on the people and improve the morale of the CPT. 


The above activities may cause changes in the army and it may reach the point 
where Lieutenant General Han Linanon, who is the one carrying on the suppression 
operations, is transferred because of the center's feeling that he is not 
achieving any results or because of the conflicts that are taking place in 

the army. Or this may occur because of conflicts with influential people whose 
interests are being harmed by the activities of the Fourth Army Area. All 

of these things will help reduce the pressure being put on the CPT. 


The discovery of a large quantity of government ammunition at the CPT camp 

has given the CPT a chance to use the mass media [organs] that it has infiltrated 
as tools to destroy the army. This will be done by [spreading stories] about 
corruption in the army and about traitors. This will greatly damage the image 

of the army. But at the same time, [CPT] leaders have tried to make those 

under their command confident that the CPT has so many agents that it can 

get the army to produce ammunition for the CPT. 


However, the destruction of Camp 508 will probably result in the CPT in this 
area being able to implement a new strategy, the “three zones strategy,” to 
some degree. This is the idea of the Udom Sisuwan group, which is trying to 
exert pressure on the CPT to use the three zones strategy. This strategy calis 
for opening operations zones in the jungle, plains and cities and attaching 
equal importance to all three. But this idea was opposed by Mr Sin Toemlim 
and Mr Wirat Angkhathawon. The loss of camp 508 proves that the thinking of 
these opposition groups was wrong and so the tendency is for the CPT to make 
greater use of the three zones strategy. And sending people from the jungles 
and mountains to surrender or having their mass supporters use an attitude 
of “white outside,red inside” is one element in bolstering this strategic 
plan. 


The Way to Solve the Problem: Prevent a National War and Reduce the Exaggerated 
Propaganda 


Concerning the seizure of the CPT's secure base at Camp 508, even though we 
cannot yet eliminate the CPt entirely, the Fourth Army Area has been able to 
destroy a large quantity of the CPT's weapons and a large number of its forces 
it the base. And the army has generated confidence among the people that it 

can help some of the people in the area of influence of the CPT. Concerning 
this, the Fourth Army Area must quickly cooperate with the Ministry of Interior 
in developing the economy and administration in this area. It must also provide 
adequate protection and eliminate the evil influences in the area. 


As tor countering the propaganda that is confusing the people, in carrying 
on public relations activities, the government units should not exaggerate. 
we must accept the fact that the political struggle will take a long time 

and that it is a matter calling for great care and truthfulness. This will 





result in the people understanding and supporting the government in the long term. 
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Concerning the discovery of the army’s ammunition at this CPT camp, the army 

must not remain silent or worry about the army's reputation by protecting 

those who are guilty, which would give the CPT an opportunity to attack this 

weak point even more strongly. The army must find and punish those who are 

guilty. And it must implement regulations to keep government weapons and ammunition 
from being taken and used outside the army, regardless of whether this is 

done for political or private reasons. 





As for all those mass media [organs] that love justice, they must understand 
that, at present, our country is in an unconventional war, the goal of which 
is to destroy internal security using various stratagems. In presenting the 
news, the items must be considered and inspected carefully, and [we] must 
cling to the truth. Otherwise, [we] may become the tool of the CPT without 
even being aware of it. Besides this, criticisms must not be made in such 
a way that they aid the enemy or enable the enemy to quote them or exaggerate 
them in spreading propaganda. 


As for the matter of trying to start a national war at this point in time, 

the reason that there is so much propaganda about this is that this is a period 
in which the CPT is being heavily suppressed everywhere. Thus, the CPT must 

turn the army's attention to the outside. Besides this, the strategy of the 

CPT is to have the Thai and Vietnamese armies destroy themselves by fighting 

a war against each other. In addition, in Kampuchea the Khmer Rouge forces 

are under heavy pressure. The Vietnamese forces have quickly mobilized forces 

to carry out a strong suppression drive during this dry season. At the same 
time, on the political front, there is a great chance that some countries 

may withdraw their support from the Khmer Rouge in the United Nations. This 

has made it necessary for the Chinese-faction commun!StS to quickly cooperate 
with each other and to exert pressure to expand the Thai-Kampuchean border 
conflict into a national war through political propaganda and military activities 
that will cause Thailand and Vietnam to collide. If Thailand and Vietnam are 
drawn into such a war, this will give the CPT a chance to seize state power 
easily. And when Thailand is communist on the Chinese side, we will be pressured 
to start a war in indochina in order to put Indochina, which is now in the 
Soviet communist [camp], in the Chinese camp. Following this, the Chinese-faction 
communists will then seize an internationally strategic point, that is, the 
Strait of Malacca. 





Both Thai and Vietnamese ieaders are well aware of this plan of the Chinese- 
faction communists. Thus, there has been a constant effort to avoid an armed 

clash. But because of the terrible image of the Soviet Union, [a country] 

that has invaded Afganistan, supported Vietnam's invasion of Kampuchea and 
threatened Poland, the CPT, which is in the Chinese camp, and China have infiltrated 
and have great influence among various circles such as the mass media, government 
officials, scholars and students and so on. The CPT relies on these people 

to spread propaganda to the Thai people and make them so afriad of Vietnam 

and the Soviet Union that they will forget the danger from the Chinese-faction 
communists even though the CPT is kiliing Thais every day. 
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What has been said above does not mean that we feel that the Soviet-faction 
communists are not a threat to Thailand. But we feel that, at present, the 
Soviet-faction communists in Indochina do not yet have the capabilities to 
destroy Thailand. The Vietnamese forces, which would be the main forces in 

an invasion of Thailand, are spread about to protect things along the Chinese 
border and in Laos and Kampuchea, and they have been fighting for 3 years. 
There is the economic problem and the problem of whether China will start 

a war to teach them another lesson. These things will keep Vietnam tied down. 


The propaganda to the effect that Vietnam is supporting a Vietnamese-faction 
communist party called the “New Party” resembles the 1979 stories about the 
formation of a Northeast Thai National Liberation Party. It was later proven 
that this was not true. Thus, spreading stories about the “New Party” amounts 
to bringing up the “Northeast Thai National Liberation Party” matter to fool 
the people again. The reasons for not believing that the “New Party” really 
exists are: 1. It is not easy to establish a new communist party since ideals, 
strategies and tactics must he stipulated, people must be made to accept 

the ideals and there must be similar discipline for all. Thus, it is very 
difficult to suddenly form such a major party. Or if the people involved are 
people who split away from the CPT, they will have problems concerning ideals, 
Strategy, tactics and discipline in the organization and this would make it 
difticult to join together quickly. 2. The formation of the “New Party” with 
its base in Laos clearly shows that this party is supported by Vietnam. This 
would keep Thais, especially those in the northeast who do not like the Vietnamese, 
from accepting this party. Thus, this would cause the party to die almost 
before it was born. 3. If this party really exists, it must try to spreac 

word of its existence in order to disseminate its ideals and find members. 

But there have not been any reports in the name of the “New Party”; all of 

the mews has been propaganda from people outside the party who claim to be 
“news spokesmen.” 4. Vietnam wants to reduce the tension with Asean. Thus, 

it 18 not in Vietnam's interest to help the “New Party” destroy Thailand. 

This would ruin the plan to reduce the tension. Thus, the stories about the 
“New Party” during this period are another trick of the CPT in its effort 

to make people afraid of Vietnam, with the hope being that this will eventually 
lead to a national war. 


fut we are not saying that there are no communist groups that support Vietnam 
and the Soviet Union since there are “jungle people who have returned to the 
cities,” or people who were cooperating with the CPT, who do not agree with 
the CPT's policy of following China. These people have opposed the CPT in 
various ftorms and in various ways.They have not yet formed any party, even 
though these people are receiving support from the same source. But they are 
still far from forming a party or being able to seize state power in this 
period. It will take much more time for them to develop a new party. Or they 
will have to wait unti! the political situation in Indochina changes, forcing 
111 communist parties, even the CPT, to support the Soviet Union. Such a 
party would then be able to grow. 
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PATINYA does not agree with Vietnam's using force to occupy Kampuchea. But 
neither does PATINYA agree with Thailand's being deceived by the tricks of 

the CPT, or Chinese-faction communists, tricks that would force Thailand into 

a war in place of the Chinese communists, who suffered defeat in their war 

to teach Vietnam a lesson. PATINYA is thinking about the threat of the CPT, 
which is using a national war strategy in order to relieve the pressure being 
applied by the government against their jungle bases. We are thinking about 
their sending out forces to create disturbances and carry out major acts of 
sabotage. Thus we have exposed their plans so that people do not become careless 
or overly worried. 
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